STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* Kk kK *k

In the matter of the application of
UPPER PENINSULA POWER COMPANY
for authority to increase retail electric rates.

Case No. U-16417

N N N N

At the December 20, 2011 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. John D. Quackenbush, Chairman
Hon. Orjiakor N. Isiogu, Commissioner
Hon. Greg R. White, Commissioner

ORDER APPROVING SETTLEMENT AGREEMENT

On June 30, 2011, Upper Peninsula Power Company (UPPCo) filed an application, with
supporting testimony and exhibits, for authority to increase its rates for retail electric service in the
annual amount of $7,701,288.

A prehearing conference was held on August 5, 2011 before Administrative Law Judge
Dennis W. Mack (ALJ). UPPCo and the Commission Staff participated in the proceedings. The
ALJ granted intervenor status to Calumet Electronics Corporation, Michigan Technological
University, and Escanaba Paper Company.

On November 15, 2011, UPPCo filed tariffs reflecting the rates it proposed to self-implement
between January 1, 2012 and June 30, 2012. A self-implementation hearing was scheduled to be
held on November 30, 2011. Prior to the November 30 hearing, the parties entered into a

settlement agreement resolving all issues in the case.



According to the terms of the settlement agreement, attached as Attachment 1, the parties
agree that beginning January 1, 2012, UPPCo’s retail electric rates should be adjusted to provide
an annual revenue increase of $4,200,000 based on a 2012 test year, with an authorized rate of
return on common equity of 10.20%. This results in a calculated overall rate of return of 6.246%,
as reflected in the tariff sheets set forth in Exhibit A to the settlement agreement. Exhibit A also
reflects miscellaneous tariff changes agreed upon by the parties.

The parties agree that the revised rates should maintain the power supply cost recovery
(PSCR) base rate for both UPPCo’s Integrated System and Iron River System at 65.29 mills per
kilowatt-hour (kWh), and a new PSCR line loss factor of 1.0417 for both UPPCo’s Integrated
System and Iron River System. With the establishment of the new PSCR line loss factor, UPPCo
will make a filing in its pending 2012 PSCR plan proceeding in Case No. U-16881 to amend its
proposed 2012 PSCR factor to negative 4.02 mills per kWh.

The parties agree that the new PSCR line loss factor and the revised 2012 PSCR factor will
become effective on and after the beginning of the first billing month immediately following the
issuance of a Commission order approving the settlement agreement. All other rates, including
customer charges, demand charges, distribution charges, lamp charges, and the non-PSCR portions
of power supply charges reflected in the tariff sheets in Exhibit A are to become effective for
service rendered on and after January 1, 2012.

The parties agree that the Schedule A, AH-2, P-2, H-2 and SL-10 tariffs shall be closed on and
after January 1, 2012. Customers formerly being served under the AH-2, P-2, H-2 and SL-10
tariffs, respectively, will be served under the AH-1, P-1, H-1 and SL-6 tariffs, respectively, on and

after January 1, 2012. There are no customers currently taking service under Schedule A.
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The parties also agree that UPPCo’s pilot revenue decoupling mechanism (RDM), as initially
approved by the Commission in its December 16, 2009 order in Case No. U-15988, shall terminate
on December 31, 2011 at 11:59 p.m. The termination will not affect the reconciliation and related
surcharges/credits associated with UPPCo’s 2010 and 2011 RDM as implemented under the then-
existing terms and conditions established in Case Nos. U-15988 and U-16166, respectively. Itis
agreed that on and after January 1, 2013, a new RDM will become effective. This new RDM will
be implemented consistent with the following basic formula:

Underrecovery or Overrecovery equals

=}

Z [actual, weather-normalized revenue minus ratecase revenue
=1 established in Case No. U-16417 ];

where the summation is over rate classes, except those identified below, bifurcated between Full
Requirements Service and Retail Access Service.
The parties further agree that the following conditions will apply to the new RDM:

(1) For Full Requirements Service, the revenues reflected in the formula should be equal to
the total rate class revenue less customer charge revenue, PSCR revenue, and
surcharges/credits. Rate realignment charges and credits shall not be reflected in the
formula.

(2) For Retail Access Service, the revenues reflected in the formula should be equal to the
total rate class revenue less customer charge revenue and surcharges/credits. Rate
realignment charges and credits shall not be reflected in the formula.

(3) Operation of the RDM shall terminate upon UPPCo’s implementation of new rates
associated with UPPCo’s next general rate case (whether or not self-implemented
pursuant to MCL 460.6a). A subsequent RDM, if requested by UPPCo, must be re-
approved in a general rate case.

(4) UPPCo should file its first RDM reconciliation no later than March 31, 2014, or three
months following UPPCo’s implementation of new rates associated with UPPCo’s next
general rate case proceeding (whether or not self-implemented pursuant to MCL
460.6a), whichever occurs earlier.

(5) In the first RDM reconciliation period, the qualifying revenue underrecovery or
overrecovery, by rate class, is capped at 1.5% of the rate case distribution qualifying
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revenue established in Case No. U-16417. In subsequent reconciliation periods, the
qualifying revenue underrecovery or overrecovery, by rate class, is capped at 3.0% of
the rate case distribution qualifying revenue established in Case No. U-16417.

(6) Any surcharges or credits resulting from a RDM reconciliation proceeding should be
allocated by rate class (i.e. Residential, Primary and Secondary).

(7) Any overrecovery or underrecovery resulting from the implementation of RDM
surcharges and/or credits shall be reconciled in future RDM reconciliation proceedings.

(8) All lighting, NatureWise and Real Time Market Pricing rate schedules shall be
excluded from the RDM formula.

The parties agree that all miscellaneous tariff, service, and extension rule changes reflected in
the tariff sheets should be adopted, effective January 1, 2012.

The parties agree that the rate realignment plan attached as Exhibit C to the settlement
agreement should be adopted. The rate surcharges and credits reflected on Exhibit C should be
made effective each year on the anniversary of the effective date of the rates approved in this rate
case, except that the rate realignment factors prevailing on the filing date of UPPCo’s next general
rate case shall remain in effect and unchanged through the completion of, and the issuance of, a
final order in that rate case.

Consistent with the Commission’s July 27, 2010 order in Case No. U-16208, the parties agree
that UPPCo shall annually amortize $380,263 of deferred costs associated with the loss on the sale
of the Cataract hydro-facility over a five-year period. This amortization shall begin on January 1,
2012.

The parties agree that UPPCo shall amortize the call premium associated with the re-purchase
of the 9.32% First Mortgage bonds evenly over the life of the replacement debt. This amortization

began on November 1, 2011.
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The parties agree that in this rate case, as well as in UPPCO’s next general rate case, UPPCo
will allocate income taxes in class cost of service studies based upon each tariff’s pre-tax net
operating income.

The parties agree that in UPPCo’s next general rate case proceeding, the company shall file a
proposal reflecting progress toward the continued consolidation of the Integrated System retail
jurisdiction and the Iron River System retail jurisdiction into a single retail jurisdiction.

Finally, it is agreed that UPPCo shall not file its next general rate case with the Commission
until the company is able to submit audited historical financial data for the 12-month period
ending December 31, 2012, or later. In addition, if UPPCo files a rate case in 2013, the earliest
effective date for new final rates or self-implemented rates will be January 1, 2014.

The Commission finds that the agreement is reasonable and in the public interest, and should

be approved.

THEREFORE, IT IS ORDERED that:

A. The settlement agreement, attached as Attachment 1, is approved. Due to size of the
exhibits attached to the settlement agreement, they are physically attached only to the original
order contained in the official docket, but are electronically appended to this order, which is
available on the Commission’s website. A person may contact the Commission Staff at
(517) 241-6170 or by e-mail at: mpscedockets@michigan.gov to obtain a print version of the
exhibits.

B. Upper Peninsula Power Company is authorized to increase its retail rates and charges for
the sale of electricity on a service rendered basis in the annual amount of $4,200,000, effective on

and after January 1, 2012.
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C. The current power supply cost recovery base rate of 65.29 mills per kilowatt-hour shall be
maintained.

D. A new power supply cost recovery line loss factor of 1.0417 shall be effective at the
beginning of the first billing month immediately following the issuance of this order. All other
rates, including customer charges, demand charges, distribution charges, lamp charges, and the
non-power supply cost recovery portions of power supply charges reflected in Exhibit A to the
settlement agreement, are to be effective for service rendered on and after January 1, 2012.

E. The Schedule A, AH-2, P-2, H-2 and SL-10 tariffs shall be closed on and after January 1,
2012. Customers formerly being served under the AH-2, P-2, H-2 and SL-10 tariffs, respectively,
will be served under the AH-1, P-1, H-1 and SL-6 tariffs, respectively, on and after January 1,
2012.

F. Upper Peninsula Power Company is authorized to terminate the pilot revenue decoupling
mechanism as set forth in the Commission’s orders in Case Nos. U-15988 and U-16166, effective
on December 31, 2011 at 11:59 p.m.

G. Upper Peninsula Power Company is authorized to implement a new pilot revenue
decoupling mechanism as set forth in the settlement agreement and as reflected in this order,
effective January 1, 2013.

H. All miscellaneous tariff, service, and extension rule changes reflected in Exhibit A to the
settlement agreement shall be adopted, effective January 1, 2012.

I. The rate realignment plan attached as Exhibit C to the settlement agreement is approved.
The next phase of rate realignment surcharges and credits reflected on Exhibit C shall be
implemented effective each year on the anniversary of the effective date of the rates approved in

this rate case until the company’s next rate case filing. The rate realignment factors in effect on
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the date that Upper Peninsula Power Company files its next general rate case shall remain in effect
and unchanged through the completion of, and the issuance of, a final order in that rate case.

J. Upper Peninsula Power Company shall annually amortize $380,263 of deferred costs
associated with the loss on the sale of the Cataract hydro-facility over a five-year period beginning
on January 1, 2012.

K. In this general rate case proceeding, and in the next general rate case filing, Upper
Peninsula Power Company shall allocate income taxes in class cost of service studies based upon
each tariff’s pre-tax net operating income.

L. Upper Peninsula Power Company shall amortize the call premium associated with the re-
purchase of the 9.32% First Mortgage bonds evenly over the life of the replacement debt. The
amortization began on November 1, 2011.

M. In Upper Peninsula Power Company’s next general rate case proceeding, the company
shall file a proposal reflecting progress toward the continued consolidation of the Integrated
System retail jurisdiction and the Iron River System retail jurisdiction into a single retail
jurisdiction.

N. Upper Peninsula Power Company shall not file its next general rate case until it is able to
submit audited historical financial data for the 12-month period ending December 31, 2012, or
later. In addition, if the company files a rate case in 2013, the earliest effective date for new final
rates or self-implemented rates will be January 1, 2014.

O. Approval of this order authorizing final rate relief obviates the ability of Upper Peninsula
Power Company in this rate case to avail itself of the self-implementation provisions set forth in

MCL 460.6a.
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P. Within 30 days, Upper Peninsula Power Company shall file with the Commission tariff

sheets essentially the same as those set forth in Exhibit A to the settlement agreement.

The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, pursuant to MCL 462.26.

MICHIGAN PUBLIC SERVICE COMMISSION

John D. Quackenbush, Chairman

Orjiakor N. Isiogu, Commissioner

Greg R. White, Commissioner

By its action of December 20, 2011.

Mary Jo Kunkle, Executive Secretary
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(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

customer charge revenue, PSCR revenue, and surcharges/credits.
Rate realignment charges and credits shall not be reflected in the
formula.

For Retail Access Service, the revenues reflected in the formula
should be equal to the total rate class revenue less customer charge
revenue and surcharges/credits. Rate realignment charges and
credits shall not be reflected in the formula.

Operation of the RDM shall terminate upon UPPCo’s
implementation of new rates associated with UPPCo’s next general
rate case (whether or not self-implemented pursuant to MCL
460.6a). A subsequent RDM, if requested by UPPCo, must be re-
approved in a general rate case.

UPPCo should file its first RDM reconciliation no later than March
31, 2014, or three months following UPPCo’s implementation of
new rates associated with UPPCo’s next general rate case
proceeding (whether or not self-implemented pursuant to MCL
460.6a), whichever occurs earlier.

In the first RDM reconciliation period, the qualifying revenue
under-recovery or over-recovery, by rate class, is capped at 1.5%
of the rate case distribution qualifying revenue established in Case
No. U-16417. In subsequent reconciliation periods, the qualifying
revenue under-recovery or over-recovery, by rate class, is capped
at 3.0% of the rate case distribution qualifying revenue established
in Case No. U-16417.

Any surcharges or credits resulting from a RDM reconciliation
proceeding should be allocated by rate class (i.e. Residential,
Primary and Secondary).

Any over-recovery or under-recovery resulting from the
implementation of RDM surcharges and/or credits shall be
reconciled in future RDM reconciliation proceedings.

All lighting, NatureWise and Real Time Market Pricing rate
schedules shall be excluded from the RDM formula.

The parties agree that the understandings reached with respect to
the new RDM will not limit any party's right to take different
positions on similar issues in UPPCo’s 2010 and 2011 RDM

reconciliation proceedings.




It is agreed that all miscellaneous tariff, service and extension rule changes
reflected in Exhibit A should be adopted, effective on January 1, 2012, or
on and after the day following the issuance of a Commission order
approving this settlement agreement, if the order is issued after December
31, 2011.

It is agreed that the rate realignment plan attached as Exhibit C should be
adopted. The rate surcharges and rate credits reflected on Exhibit C
should be made effective each year on the anniversary date of the effective
date of the rates approved in the instant rate case, except that the rate
realignment factors prevailing on the filing date of UPPCo’s next general
rate case shall remain in effect and unchanged through the completion of,
and the issuance of a final order in, that rate case.

Consistent with the Commission’s July 27, 2010 Order Approving
Settlement Agreement in Case No. U-16208, it is agreed that UPPCo shall
annually amortize $380,263 of deferred costs associated with the loss on
the sale of the Cataract hydro-facility over a five year period. This
amortization shall begin on January 1, 2012, or on and after the day
following the issuance of a Commission order approving this settlement
agreement, if the order is issued after December 31, 2011.

It is agreed that UPPCo shall amortize the call premium associated with
the re-purchase of the 9.32% First Mortgage bonds evenly over the life of
the replacement debt. This amortization shall begin on November 1, 2011.

It is agreed that in the instant general rate case, and in the next general rate
case filing, UPPCo will allocate Income Taxes in class cost of service
studies based upon each tariff’s Pre-Tax Net Operating Income.

It is agreed that in UPPCo’s next general rate case proceeding, UPPCo
shall file a proposal reflecting progress toward the continued consolidation
of the Integrated System retail jurisdiction and the Iron River System retail
jurisdiction into a single retail jurisdiction.

It is agreed that when UPPCo files its next general rate case with the
Commission, the Company’s historical year will be based upon audited
historical financial data for the most recent 12-month period ending
December 31, 2012, or later. In addition, if UPPCo files a rate case in
2013, the earliest effective date for final rates or self-implemented rates
will be January 1, 2014.

If the Commission does not issue an order approving this settlement
agreement on or before December 31, 2011, UPPCo will self-implement
an annual revenue increase of no more than $4,200,000, which is
consistent with the annual revenue increase set forth in this settlement
agreement.
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C2. Standard Rules & Regulations-Terms and Conditions of Service
Continued from Sheet No. C-8.00

2. Location of Meters - Meters for all single family residential service
will be installed outdoors. Meters for other services may be installed
outdoors if they are located so they are protected from traffic and are
readily accessible for reading and testing. Meters which must be
protected from inclement weather while being serviced or tested shall
be located indoors or in a suitable housing where such work can be
performed.

Meters located indoors shall be as near as possible to the service
entrance, in a clean, dry place, reasonably secure from injury, not
subject to vibration, and readily accessible for reading and testing.

In cases of multiple buildings such as two-family flats or apartment
buildings, if the meters are installed indoors, they shall be located
within the premises served or at a common location readily accessible
to the tenants and the Company.

An authorized representative of the Company will determine the
acceptability of the meter location in all cases.

F. Special Charges

The Company will make such charges for reasonable special services as
necessary to discourage abuse, and to minimize subsidy of such services by
other customers. The following schedule shall apply where applicable:

1. Special Meter Readings
a. When the Company, at the request of the customer:
(1) Reads a meter on a day other than the scheduled meter

reading date, and/or

(2) Issues a written bill on a day other than the scheduled
billing date.

The customer will be billed a $30.00 charge unless there is a
change in the customer of record.

b. The customer may read his/her meter(s) and provide the
reading(s) to the Company. The Company will then calculate the
amount due and provide this information to the customer at no
cost.

Continued to Sheet No. C-10.00
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MPSC Vol No 8-ELECTRIC 3rd Rev. Sheet No. C-11.00
Replaces 2nd Rev. Sheet No. C-11.00

C2. Standard Rules & Regulations-Terms and Conditions of Service

Continued from Sheet No. C-10.00
2. Meter Test Charge $33.00

3. Reconnection Billing - Same Customer
The Company's rate schedules assume continuous use of service for
extended periods and do not contemplate temporary disconnection except
in those cases where it is requested by seasonal customers or others
who occupy premises part of the time. Temporary disconnection by any
customer shall not void responsibility for annual minimum charges or
payment of the annual monthly fixed charge.
In the event of disconnection, when service is resumed at the same
premises by the same customer within a 12-month period, and if there
has been no service at such location to another customer during the
intervening period, the customer shall be billed the fixed charges*
for the disconnection period, plus a charge shall be made according to
the following conditions:

a. For the general electric service the charge shall be:
During Regular Hours** - All Territory Served $50.00
Outside Regular Hours - All Territory Served $80.00

b. For separately metered service (water heating, space heating,
etc.), there shall be no additional charge when such service is

reconnected along with the customer's general electric service.
* These fixed charge billings shall not apply to customers
disconnected for nonpayment.

Regular Hours are defined as Monday through Friday, 7:00am to
3:30pm CST (Iron River System) and 7:30am to 4:00pm EDT
(Integrated System), not including those days designated as
company holidays or legal holidays for New Year’s Day,
Memorial Day, Independence Day, Labor Day, Thanksgiving Day,
and Christmas Day.

c. The appropriate regular or outside regular hours charges will
apply in situations when returning to the customer’s location a
second (and each subsequent) time to perform required work, when
the second (and each subsequent) call is required due to the
customer not being present or being ready for the Company to
perform the requested work.

4. Unhonored Checks And Electronic Transfers
When a customer issues a check or authorizes an electronic transfer
payment to the Company that a bank or other financial institution
fails to honor (for reasons of insufficient funds, account closed,
stop payment order issued, etc.), the customer shall be billed an
additional charge of $20.00 per check or electronic transfer.

5. Connection or Disconnection Outside Regular Working Hours
When application is made for service with the request that meters be
connected or disconnected outside regular hours or on Saturdays,
Sundays or holidays, the charges specified for reconnections outside
regular hours shall apply.
Continued to Sheet No. C-12.00
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Page 7 of 46
MPSC Vol No 8 - ELECTRIC l1st Rev. Sheet No. C-19.50
Replaces Original Sheet No. C-19.50

C3. Standard Rules & Regulations-Line Extension Construction Policy

Continued from Sheet No. C-19.40

2. h. 9) The company, when requested by one or more applicants, shall
install when and where feasible, underground electric service
laterals. The applicant shall provide, at no expense to the
company, grading within six inches of finished grade of the area
so that the service lateral can be properly installed in relation
to the finished grade.

10) Within developments served by an underground electric
distribution system, the lighting facilities shall also be served
by underground facilities.

i. WINTER CONSTRUCTION CHARGE:

1. Winter Construction Charges are subject to the following
conditions:
a) Subdivision Customers: Except as noted, Winter Construction

costs will be charged for any underground facilities installed
in the Company’s service territory between November 1 and
April 15. The Winter Construction Charge will not be charged,
however, if the customer’s application for subdivisions is
received by the Company prior to October 1, and the customer’s
premises and/or the construction site is ready for underground
facilities installation prior to November 1, and the company
receives the total advance customer payment required for the
installation of facilities prior to November 1.

b) Non-Subdivision Customers: Except as noted, Winter
Construction costs will be charged for any underground
facilities installed in the Company’s service territory
between November 1 and April 15. The Winter Construction
Charge will not be charged, however, if the application for
service is received by the Company prior to October 15 and the
customer’s premises and/or the construction site is ready for
underground facilities installation prior to November 15, and
the company receives the total advance customer payment
required for the installation of facilities prior to November
15.

2. The Winter Construction Charge will be waived by Company if the
Company's underground contractors do not actually charge the
Company for winter construction conditions.

3. Winter Construction Charges are in addition to any other charges
contemplated in these rules, and are non-refundable, except as
voted.

Continued to Sheet No. C-19.60

Issued XX-XX-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XX-XX-XX
In Case No: U-16417
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 8 of 46
MPSC Vol No 8 - ELECTRIC lst Rev. Sheet No. C-19.70
Replaces Original Sheet No. C-19.70

C3. Standard Rules & Regulations-Line Extension Construction Policy

Continued from Sheet No. C-19.60

3. b. 1) b) Service to a location that will not contain a building
structure shall:
Require evidence that there will be a continuing need for
electric service to that location, e.g., well, constructed
billboard, other types of permanent facilities requiring
electricity.

All requests for electric service not meeting the preceding
criteria shall not be given an extension allowance until meeting
these criteria.

2) Extension Allowances

a) The extension allowances of this section reflect the
company's projected embedded average cost of distribution
facilities for the coming year and shall be revised
annually. Said annual revision shall be calculated and
submitted to the Michigan Public Service Commission prior to
the start of the calendar year and shall apply to
construction performed for the succeeding 12 month period
commencing January lst of the following year.

b) Extension allowances shall only apply to applicants who meet
the requirements of sections 3.b.1).
c) Extensions shall be made without charge or guarantee

provided that the estimated investment does not exceed the
extension allowance.

d) The extension allowance per customer shall be as follows:
Customer Class Allowance
Residential - Year Round $497
Residential - Seasonal $249
Commercial and Industrial (Energy Only) $713
Commercial and Industrial (Energy and Demand) S66/kW

e) The estimated demand shall be the maximum annual 15 minute
kW expected to be placed on the electric facilities of the
company. Company experience with existing customers will be
used as a basis for developing the demand estimate. Failure

of the customer to install the electric equipment used in
the calculation of the demand estimate shall result in a
recalculation of the extension allowance and an appropriate
adjustment of customer payments.

Continued to Sheet No. C-19.20

Issued XX—-xXX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 10 of 46
MPSC Vol No 8 - ELECTRIC 2nd Rev. Sheet No. C-20.00
Replaces 1st Rev. Sheet No. C-20.00

C3. Standard Rules & Regulations-Line Extension Construction Policy

Continued from Sheet No. C-19.90

3) Extensions Exceeding Extension Allowance

a) Applicant shall make a refundable cash payment in advance of
construction equal to the investment in standard electric
facilities that exceeds the extension allowance. Refundable
cash payments shall be retained by the company interest free
and shall only be refunded in accordance with section 3.b.5)
of these rules.

b) The estimated investment of an extension will be divided
equally among the original customers on the original extension,
with similar type of service, unless they elect to have it
apportioned in some other manner that is mutually satisfactory to
them. No payments shall be required from additional customers
connecting to this extension and considered part of this
extension in accordance with Section l.a. of these extension
rules.

4) Adjustment to Actual
Estimated investments used in determining customer obligations
prior to construction shall be adjusted to reflect actual
investment for changes in the size, or number of units installed,
major rock or frost removal and similar items affecting the scope
of the project. The estimate shall not be adjusted for inclement
weather, truck or equipment breakdowns, changed site conditions,
such as mud following wet weather, snow or traffic congestion,
special all-terrain equipment required for a changed condition
such as deep snow or mud, use of contractor crews vs. company
crews, material price changes and other items of a similar
nature. Adjustment of customer requirements (refund or
additional payment) to reflect actual investment shall be made if
the adjustment is greater than $100. This adjustment, if
applicable, will normally occur within six months of completion
of construction.

5) Refunds
a) If, during the development period, as defined in section
l.g., there are additional permanent customers connected to
the extension, refunds as outlined in this section shall be
made. Customers added to an existing extension shall not be

required to make any payment for the existing extension.

b) Refunds shall be divided between locations, eligible for
refunds, in direct proportion to payments originally
received or assigned to the locations.

c) Refunds shall be made as follows.
(1) Approved subdivisions and certified surveys.

Refunds shall be made to the contributor(s) or their
assignee by written agreement filed with the company.

Continued on Sheet No. C-20.10

Issued XX-XX-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XX-XX-XX
In Case No: U-16417



UPPER PENINSULA POWER COMPANY Exhibit A

Page 11 of 46
MPSC Vol No 8 - ELECTRIC lst Rev. Sheet No. C-20.10
Replaces Original Sheet No. C-20.10

C3. Standard Rules & Regulations-Line Extension Construction Policy

Continued from Sheet No. C-20.00

3. b. 5) c) (2) Individual properties.
Refunds shall be made to the existing property owner(s).

d) In no case shall refunds exceed the prior refundable cash
payments.
e) In no case shall existing customers be required to make

additional cash payments as a result of this refund section.

f) Refunds to extensions.

(1) Refunds for connection of original applicant(s).
At the time of installation, the original contributor (s)
received the extension allowances of these extension
rules. Therefore no further refunds are due for the
connection of the original customers.

(2) Customer additions to the same extension.
A refund equal to the extension allowance dollar amount
effective at the time the original extension occurred,
or the current extension allowance, whichever is
greater, minus added investment in distribution system
shall be made for any permanent customer added to the
extension. The added investment in distribution system
shall be based on costs at the time the customer
addition occurs.

qg) Refund amounts to customers connected prior to 3-1-83 shall
be based on the prior extension rules. Methods for
determining which customers are part of the prior extension
shall be based on the prior extension rules. New
customer (s) connected as part of these prior extensions
shall receive service in accordance with current extension

rules.
3. c. The customer is responsible for having the site ready for installation
of facilities. If the customer notifies the company that the site is ready and

the contractor arrives to find it not ready for the installation of facilities,
the customer shall be responsible for all costs associated with the return to
the site.

Continued to Sheet No. C-20.20

Issued xXX—-xXX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XX—-XX—-XX
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UPPER PENINSULA POWER COMPANY Page 12 of 46
MPSC Vol No 8-ELECTRIC 3rd Rev. Sheet No. D-1.00
(2012 Rate Case, Case No. U-16417) Replaces 2nd Rev. Sheet No. D-1.00
D1. Power Supply Cost Recovery PSCR

A. PSCR Factors:

All rates for electric service shall include an amount up to the Power
Supply Cost Recovery Factor (the PSCR Factor) for the specified billing
period as set forth below.

The PSCR Factors for a given month will consist of an increase or
decrease of 0.010417 mills per kWh for all customers in the Integrated
System and in the Iron River System for each full 0.01 mill increase or
decrease in the projected power supply costs for that month above or
below a cost base of 65.29 mills per kWh, rounded to the nearest one-
hundredth of a mill per kWh. The projected power supply costs per kWh
shall equal the total projected net power cost in that month divided by
the sum of that month’s projected net system kiWWh requirements. Net
system kWh requirements shall be the sum of net kWh generation and net
kWwh purchased and interchanged.

An amount not exceeding the PSCR Factor for each month shall be placed
into effect in the first billing cycle of that monthly billing period and
shall continue in effect until the first billing cycle of a subsequent
month for which a subsequent PSCR Factor becomes operative.

B. Monthly Reports:

Not more than 45 days following the last day of each billing month in
which a PSCR Factor has been applied to customers’ bills, the Company
shall file with the Commission a detailed statement for that month of the
revenues recorded pursuant to the PSCR Factor and the allowance for cost
of power supply included in the base rates established in the latest
Commission order for the Company and the cost of power supply.

C. Annual Reconciliation:

All fuel cost and purchased and net interchanged power revenues received
by the Company, whether included in base rates or collected pursuant to a
fuel and purchased power cost adjustment clause or a power supply cost
recovery clause, shall be subject to annual reconciliation with the cost
of fuel and purchased and net interchanged power. Such annual
reconciliations shall be conducted in accordance with the reconciliation
procedures described in Section 63 (12) to (18) of 1939 PA 3, as amended,
including the provisions for refunds, additional charges, deferral and
recovery, and shall include consideration by the Commission of the
reasonableness and prudence of expenditures charged pursuant to any fuel
and purchased power cost adjustment clause in existence during the period
being reconciled.

Continued on Sheet No. D-2.00

Issued: Effective for Service On and

By J F Schott After January 2012 Billing Month
VP External Affairs Issued Under Auth. of
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UPPER PENINSULA POWER COMPANY Exhibit A
Page 13 of 46

MPSC Vol No 8-ELECTRIC Revised Sheet No. D-2.00
(2012 Rate Case, Case No. U-16417) Replaces Revised Sheet No. D-2.00
D1. Power Supply Cost Recovery PSCR
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Continued from Sheet No. D-1.00
Should the Company apply lesser factors than those above, or if the factors
are later revised pursuant to Commission Orders or 1982 PA 304, the Company

will notify the Commission and file a revision of the following list.

ALL CLASSES

Power Supply Cost Recovery Factors

Authorized Prior Years Maximum

2012 Over/Under Authorized Actual

Plan Year Recovery 2012 Factor

PSCR Factor Factor PSCR Factor Billed

Billing Months $/kWh $/kWh $/kWh $/kWh
January 2012 ($0.00402) $0.00000 ($0.00402)
February 2012 ($0.00402) $0.00000 ($0.00402)
March 2012 ($0.00402) $0.00000 ($0.00402)
April 2012 ($0.00402) $0.00000 ($0.00402)
May 2012 ($0.00402) $0.00000 ($0.00402)
June 2012 ($0.00402) $0.00000 ($0.00402)
July 2012 ($0.00402) $0.00000 ($0.00402)
August 2012 ($0.00402) $0.00000 ($0.00402)
September 2012 ($0.00402) $0.00000 ($0.00402)
October 2012 ($0.00402) $0.00000 ($0.00402)
November 2012 ($0.00402) $0.00000 ($0.00402)
December 2012 ($0.00402) $0.00000 ($0.00402)

Continued on Sheet No. D-3.00

Issued Effective Jan - Dec
By J F Schott 2012, Billing Months
VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

In Case No. U-16417
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UPPER PENINSULA POWER COMPANY Exhibit A
Page 14 of 46

MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-4.00

Replaces 3rd Rev. Sheet No. D-4.00

D2. Residential Service A-1

TERRITORY

CHARACTER

RATE:

WHO MAY TAKE SERVICE:

MINIMUM CHARGE:

POWER SUPPLY COST RECOVERY CLAUSE:

ENERGY OPTIMIZATION SURCHARGE:

Continued on Sheet No. D-5.00

Any residential customer in a single family dwelling or a duplex using
service for domestic purposes. This rate is also available to certain
multiple dwellings in accordance with the standard rules. Services to
garages and outbuildings not used for commercial purposes will also be
classified as residential. Farm customers using electric service for
the production of agricultural products for commercial purposes will
be placed on the appropriate commercial rate. Optional Power Supply
Service is available only to Customers not taking power supply service
under rate schedule RAST, or not required to receive service under
rate schedule PSDS.

APPLICABLE:
All territory served in the Company's Integrated System.

OF SERVICE:
Single-phase, alternating current, 60 hertz, nominally at 120/240

volts.

DISTRIBUTION SERVICE

Service Charge:

$11.00/Mo. for Year-Round
$0.3616/Day for Year-Round
$22.00/Mo. for Seasonal
$0.7233/Day for Seasonal

Energy Charge:
$0.08312 per kWh for all kWh

POWER SUPPLY SERVICE (Optional)

Energy Charge:
$0.10038 per kWh for all kWh

The service charge included in the rate.

This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12
VP External Affairs Issued Under Auth. of

Green Bay,

Wisconsin Mich Public Serv Comm
Dated: XxX—XX—-XX
In Case No: U-16417
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UPPER PENINSULA POWER COMPANY Exhibit A
Page 15 of 46

MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-6.00
Replaces 3rd Rev. Sheet No. D-6.00

D2. Residential Service A-2

WHO MAY TAKE SERVICE:
Any residential customer in a single family dwelling or a duplex using
service for domestic purposes. This rate is also available to certain
multiple dwellings in accordance with the standard rules. Services to
garages and outbuildings not used for commercial purposes will also be
classified as residential. Farm customers using electric service for
the production of agricultural products for commercial purposes will
be placed on the appropriate commercial rate. Optional Power Supply
Service is available only to Customers not taking power supply service
under rate schedule RAST, or not required to receive service under
rate schedule PSDS.

TERRITORY APPLICABLE:
All territory served in the Company's Iron River District.

CHARACTER OF SERVICE:
Single-phase, alternating current, 60 hertz, nominally at 120/240
volts.

RATE: DISTRIBUTION SERVICE

Service Charge:
$11.00/Mo. for Year-Round
$0.3616/Day for Year-Round
$22.00/Mo. for Seasonal
$0.7233/Day for Seasonal

Energy Charge:
$0.07219 per kWh for all kWh

POWER SUPPLY SERVICE (Optional)

Energy Charge:
$0.10117 per kWh for all kWh

MINIMUM CHARGE:
The service charge included in the rate.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:

This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

Continued on Sheet D-7.00

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—XX—-XX
In Case No: U-16417




UPPER PENINSULA POWER COMPANY

MPSC Vol No 8-ELECTRIC

Replaces

Exhibit A

Page 16 of 46
4th Rev. Sheet No. D-8.00
3rd Rev. Sheet No. D-8.00

D2. Residential Heating Service

AH-1

WHO MAY TAKE SERVICE:

CHARACTER

RATE:

Any residential customer in a single family dwelling or a duplex using
service for domestic purposes, provided the major electric space

heating facilities are permanently installed

source of space heating. This rate is also available to certain
multiple dwellings in accordance with the standard rules. Services to
garages and outbuildings not used for commercial purposes will also be
classified as residential. Farm customers using electric service for
the production of agricultural products for commercial purposes will

be placed on the appropriate commercial rate.

Service is available only to Customers not taking power supply service

under rate schedule RAST, or not required to
rate schedule PSDS.

OF SERVICE:
Single-phase, alternating current, 60 hertz,
volts.

DISTRIBUTION SERVICE
Service Charge:
$11.00 per month
$0.3616 per day

Energy Charge:

For billing months of June through September
$0.08312 per kWh for all kWh

For billing months of October through May
$0.09143 per kWh for the first 500 kWh
$0.03849 per kWh for the excess

POWER SUPPLY SERVICE (Optional)

Energy Charge:

For billing months of June through September
$0.10240 per kWh for all kWh

For billing months of October through May
$0.09207 per kWh for the first 500 kWh
$0.11182 per kWh for the excess

POWER SUPPLY COST RECOVERY CLAUSE:

This rate is subject to the Company's Power Supply Cost Recovery shown

on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:

This rate is subject to the Energy Optimization Surcharge shown on

Sheet No. D-73.00.

MINIMUM CHARGE:

Continued

The service charge included in the rate.

on Sheet D-9.00

and are the primary

Optional Power Supply

receive service under

nominally at 120/240

Issued: XX-XX—-XX
By J F Schott
VP External Affairs

Green Bay,

Wisconsin

Effective for Service
On and After: 1-1-12
Issued Under Auth. of
Mich Public Serv Comm
Dated: XxX—XX—-XX

In Case No: U-16417
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MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-10.00
(To combine cancelled tariff sheets) 3rd Rev. Sheet No. D-11.00

UPPER PENINSULA POWER COMPANY

These sheets have been cancelled and
are reserved for future use.

Issued: XX-XX—XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 18 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-12.00
Replaces 3rd Rev. Sheet No. D-12.00

D2. General Service Cc-1

WHO MAY TAKE SERVICE:
Any customer for commercial or industrial purpose with a billing
demand of less than 25 kW. Optional Power Supply Service is available
only to Customers not taking power supply service under rate schedule
RAST, or not required to receive service under rate schedule PSDS.

TERRITORY APPLICABLE:
All territory served in the Company's Integrated System.

CHARACTER OF SERVICE:
Single or three-phase, alternating current, 60 hertz at standard
available voltages.

RATE: DISTRIBUTION SERVICE:
Service Charge:
$15.00 per month
$0.4932 per day

Energy Charge:
$0.05895 per kWh for all kWh

POWER SUPPLY SERVICE (Optional)
Energy Charge
$0.12610 per kWh for all kWh

MINIMUM CHARGE:
The service charge included in the rate, plus the energy optimization
surcharge.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

TERMS OF PAYMENT:
Bills are due in 21 days from date of bill. A delayed payment charge
of 2% may be applied to the unpaid balance if the bill is not paid in
full on or before the due date thereon.

RULES APPLYING:

(1) Service is governed by the Company's Standard Rules and
Regulations.

(2) Conjunctional billing will not be permitted in cases where the
customer is presently being served lighting and power loads
through separate meters. In these instances, whenever the

customer at his expense will arrange his wiring to receive energy
through one single metered service, then this rate shall apply to
his entire requirements.

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—XX—-XX
In Case No: U-16417



UPPER PENINSULA POWER COMPANY Exhibit A

Page 19 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-13.00
Replaces 3rd Rev. Sheet No. D-13.00

D2. General Service c-2

WHO MAY TAKE SERVICE:
Any customer for commercial or industrial purpose with a billing
demand of less than 25 kW. Optional Power Supply Service is available
only to Customers not taking power supply service under rate schedule
RAST, or not required to receive service under rate schedule PSDS.

TERRITORY APPLICABLE:
All territory served in the Company's Iron River District.

CHARACTER OF SERVICE:
Single or three-phase, alternating current, 60 hertz at standard
available voltages.

RATE: DISTRIBUTION SERVICE
Service Charge:
$15.00 per month
$0.4932 per day

Energy Charge:
$0.05130 per kWh for all kWh

POWER SUPPLY SERVICE (Optional)
Energy Charge:
$0.12200 per kWh for all kWh

MINIMUM CHARGE:
The service charge included in the rate, plus the energy optimization
charge.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

TERMS OF PAYMENT:
Bills are due in 21 days from date of bill. A delayed payment charge
of 2% may be applied to the unpaid balance if the bill is not paid in
full on or before the due date thereon.

RULES APPLYING:

(1) Service is governed by the Company's Standard Rules and
Regulations.

(2) Conjunctional billing will not be permitted in cases where the
customer is presently being served lighting and power loads
through separate meters. In these instances, whenever the

customer, at his expense, will arrange his wiring to receive
energy through one single metered service, then this rate shall
apply to his entire requirements.

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—XX—-XX
In Case No: U-16417



UPPER PENINSULA POWER COMPANY Exhibit A

Page 20 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-14.00
Replaces 3rd Rev. Sheet No. D-14.00

D2. Commercial Heating Service H-1

WHO MAY TAKE SERVICE:
Any customer for commercial purposes provided that their electric
space heating facilities are permanently installed and are the primary
source of space heating. Optional Power Supply Service is available
only to Customers not taking power supply service under rate schedule
RAST, or not required to receive service under rate schedule PSDS.

CHARACTER OF SERVICE:
Single or three-phase, alternating current, 60 hertz, nominally at
120/240 volts.

RATE: DISTRIBUTION SERVICE
Service Charge:
$15.00 per month
$0.4932 per day

Energy Charge:

For billing months of June through September
$0.05895 per kWh for all kWh

For billing months of October through May
$0.06485 per kWh for first 1000 kWh

$0.01743 per kWh for the excess

POWER SUPPLY SERVICE (Optional)

Energy Charge:

For billing months of June through September
$0.12130 per kWh for all kWh

For billing months of October through May
$0.11309 per kWh for first 1000 kWh

$0.11603 per kWh for the excess

MINIMUM CHARGE:
The service charge included in the rate, plus the energy optimization
charge.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

TERMS OF PAYMENT:
Bills are due in 21 days from date of bill. A delayed payment charge
of 2% may be applied to the unpaid balance if the bill is not paid in
full on or before the due date thereon.
RULES APPLYING:
1) Service 1is governed by the Company's Standard Rules and Regulations.
2) Permanently installed heating equipment is heating equipment that is
hard-wired into an electric panel which may or may not have a plug.

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—XX—-XX
In Case No: U-16417
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4th Rev. Sheet No. D-15.00

This sheet has been cancelled and
is reserved for future use.
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 22 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-16.00
Replaces 3rd Rev. Sheet No. D-16.00

D2. Light and Power Service P-1

WHO MAY TAKE SERVICE:
Any customer for light and power purposes with a billing demand equal
to or greater than 25 kW but less than 200 kW. To qualify, the
customer must maintain a demand equal to or greater than 25 kW for
three consecutive months and at least once in each succeeding twelve-
month period. Optional Power Supply Service is available only to
Customers not taking power supply service under rate schedule RAST, or
not required to receive service under rate schedule PSDS.

CHARACTER OF SERVICE:
Single or three-phase, alternating current, 60 hertz at standard
available voltages.

RATE: DISTRIBUTION SERVICE
Capacity charge per kW of billing demand per month $2.50 per kW

Service Charge:
$28.00 per month
$0.9205 per day

Energy Charge:
$0.02464 per kWh for all kWh

POWER SUPPLY SERVICE (Optional)
Capacity charge per kW if billing demand per month $10.50 per kW

Energy Charge:
$0.08767 per kWh for all kWh

MINIMUM CHARGE:
The capacity charge for 25 kW or the contract minimum, whichever is
greater, plus the energy optimization charge.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

POWER FACTOR BILLING ADJUSTMENT:
This rate is subject to the Company's Power Factor Billing Adjustment.

Continued on Sheet No. D-17.00

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—XX—-XX
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 24 of 46
MPSC Vol No 8-ELECTRIC 3rd Rev. Sheet No. D-25.10
Replaces 2nd Rev. Sheet No. D-25.10

D2. Large Commercial & Industrial Service Cp-U

WHO MAY TAKE SERVICE:
This schedule is applicable to customers whose monthly demand is equal
to or greater than 200 kW for three consecutive months and at least
once in each succeeding 12 month period and others taking standby
service. This service is not available for customers required to take
service under the Power Supply Default Service. Customers taking
service under the Retail Access Service Tariff (RAST) shall be
responsible for the Distribution Charges but not the Power Supply
Charges under this rate schedule. Customers that purchase power supply
service from the Company shall be subject to both the Distribution and
Power Supply charges contained in this rate schedule.

Customers that take service directly from the company-owned substation
(i.e. Company owns no distribution facilities downstream of
substation) will be classified as Transmission and receive the
Substation Transformer Capacity charge.

MONTHLY RATE

Secondary Primary Transmission
DISTRIBUTION SERVICE
Customer Charge:
Monthly $250.00 $325.00 $750.00
Daily $8.2192 $10.6849 $24.6575
Demand Charge
1. Customer Demand:$/KW $2.50 $1.88 $0.00
Per KW of maximum demand during the current and preceding 11 months,
plus,
2. On-Peak
Firm Demand: $/KW $5.47 $5.32 $5.06
Interruptible Demand: $/KW $5.50 $5.14 $4.52

7:00 AM to 11:00 PM; Monday through Friday
(except holidays) .

Substation Transformer Capacity: $/kVa $0.65

Continued to Sheet No. D-25.20
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 25 of 46
MPSC Vol No 8-ELECTRIC 2nd Rev. Sheet No. D-25.20
Replaces 1st Rev. Sheet No. D-25.20

D2. Large Commercial & Industrial Service Cp-U

Continued from Sheet No. D-25.10

Secondary Primary Transmission
POWER SUPPLY SERVICE (Optional)

On-Peak Demand: $/KW $7.53 $7.32 $6.96
7:00 AM to 11:00 PM; Monday through Friday
(except holidays) .

Energy Charge

1. On-Peak

Energy Charge:$/kWh $0.09630 $0.09411 $0.09067
7:00 AM to 11:00 PM; Monday through Friday (except holidays) .

2. Off-Peak

Energy Charge:$/kWh $0.06261 $0.06118 $0.05894
11:00 PM to 7:00 AM; Monday through Friday, all day Saturday, Sunday, and
holidays.

MINIMUM CHARGE
The monthly minimum charge is the customer charge, demand charges, substation
charges and the energy optimization charge.

POWER SUPPLY COST RECOVERY CLAUSE
This rate is subject to the Company’s Power Supply Cost Recovery shown on Sheet
No. D-3.00.

PRIMARY & TRANSMISSION CHARGES

The customer shall provide a support for the company to terminate the primary
conductors and install other required equipment. Customer owned substation
equipment shall be operated and maintained by the customer. The support and
substation equipment is subject to the company's inspection and approval.

ENERGY OPTIMIZATION
This rate is subject to the Energy Optimization Surcharge shown on Sheet No. D-
73.00.

DEFINITIONS

For customers with company metering equipment installed at:
Secondary Under 6,000 volts

Primary 6,000 volts to 15,000 volts, inclusive
Transmission Over 15,000 volts

Continued to Sheet No. D-25.30
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 27 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-28.00
Replaces 3rd Rev. Sheet No. D-28.00

D2. Light and Power Service WP-3

WHO MAY TAKE SERVICE:
Any customer for light and power purposes with a billing demand equal
to or greater than 5,000 kW and a minimum of 500 kW of on-site
generation, served at Transmission or Sub Transmission available
voltages. To qualify, the customer must maintain a demand greater
than 5,000 kW for three consecutive months in any twelve-month period.
Once qualified for this rate schedule, Customer must attain a demand
in excess of 5,000 kW once in each succeeding twelve-month period to
remain eligible for this rate schedule. A minimum of 1,000 kW of
interruptible load is required for interruptible service. Company
retains the right to limit Interruptible loads to 8 Mw in total under
this rate schedule.

Optional Power Supply Service is available only to Customers not
taking power supply service under rate schedule RAST, or not required
to receive service under rate schedule PSDS.

Customers that take service directly from the company-owned substation
(i.e. Company owns no distribution facilities downstream of
substation) will be classified as Transmission and receive the
Substation Transformer Capacity charge.

TERRITORY APPLICABLE:
All territory served in the Company®"s Integrated System.

CHARACTER OF SERVICE:
Three-phase, alternating current, 60 hertz at standard available

voltages.

RATES: DISTRIBUTION SERVICE
Customer Charge:
Monthly $750.00
Daily $24_6575
Customer Demand Charge per month: $/kW $0.00
Firm Demand Charge per month: $/kwW $4.08

Interruptible Demand Charge per month: $/kW $4.08
Substation Transformer Capacity: $/kvVa $0.65

POWER SUPPLY SERVICE (Optional)

Firm Demand Charge per month: $/kW $8.37
Interruptible Demand Charge per month: $/kW $0.87
On-Peak Energy: $/kWh $0.07147
Off-Peak Energy: $/kWh $0.04726

Continued on Sheet No. D-29.00
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 28 of 46
MPSC Vol No 8-ELECTRIC 3rd Rev. Sheet No. D-39.00
Replaces 2nd Rev. Sheet No. D-39.00

D2. Large Light and Power Response Rewards CP-RR

WHO MAY TAKE SERVICE:
This schedule is available on an optional basis to commercial customers
that meet the qualifications of the Cp-U rate schedule. The Company
reserves the right to limit participation to 10 customers. Customers
desiring to take power supply service from an alternative energy
supplier (AES) must move to the Cp-U rate schedule at the end of their
contract period to take service from an AES.

Customers that take service directly from the company-owned substation
(i.e. Company owns no distribution facilities downstream of
substation) will be classified as Transmission and receive the
Substation Transformer Capacity charge.

TERRITORY APPLICABLE:
All territory served in the Company’s Integrated and Iron River System.

CHARACTER OF SERVICE:
Three-phase, alternating current, 60 hertz at standard available

voltages.
Secondary Primary Transmission

DISTRIBUTION SERVICE

Customer Charge:

Monthly $250.00 $325.00 $750.00

Daily $8.2192 $10.6849 $24.6575

Customer Demand: $/kW $2.50 $1.88 $0.00

On-Peak Demand: $/kW $5.47 $5.32 $5.06

Substation Transformer Capacity: $/kVa $0.65
POWER SUPPLY SERVICE (Optional)

On-Peak Demand: $/kW $4.28 $4.17 $3.96

Energy Charges

On Peak: $/kWh $0.09159 $0.08895 $0.08569

Off Peak: $/kWh $0.05635 $0.05473 $0.05272

Critical Peak: $/kWh $0.50000 $0.48860 $0.47072

On-Peak hours shall be between 7:00 a.m. and 11:00 p.m.,
Monday through Friday excluding holidays.

Off-peak hours shall be all hours between 11:00 p.m. and 7:00 a.m.,
Monday through Friday and all hours of the day on Saturday, Sunday, and
Legal holidays. Legal holidays shall include New Year’s Day, Memorial
Day, Independence Day, Labor Day, Thanksgiving day and Christmas Day.

Critical-Peak hours shall occur anytime during On-Peak or Off-Peak
periods up to 300 hours per year at the sole discretion of the Company.

Continued on Sheet No. D-40.00
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Exhibit A
Page 29 of 46

MPSC Vol No 8-ELECTRIC 1st Rev. Sheet No. D-47.00
Replaces Original Sheet No. D-47.00

UPPER PENINSULA POWER COMPANY

D2. Real-Time Market Pricing RTMP

WHO MAY TAKE SERVICE:
Any customer interconnected directly with the American Transmission
Company (ATC) with a demand in excess of 1,000 KW.

RATES: DELIVERY SERVICE
Customer Charge per month: $1,000
Demand Charge per month: $0.71 per kW

Higher of the current month’s maximum 15-minute demand in kW or
60% of maximum demand of current or preceding 11 months.

POWER SUPPLY SERVICE (Optional)

Transmission Service:
The Company will charge the customer for transmission costs that the Company

is billed from the American Transmission Company (ATC), the Midwest
Independent System Operator (MISO) or their successors for costs to provide
transmission service the customer. Costs to provide transmission service to

the customer shall be determined by using billing determinants such as demand
and energy that the ATC and MISO use to bill the Company for transmission
service. The Company will use the customer’s contribution to these billing
determinants used by the ATC and MISO to determine the customer’s
transmission charge. The Company shall provide supporting calculations in
the monthly bill to the customer for determining customer transmission
charges. The customer retains the right to audit transmission charges on an
annual basis.

Generation Service
Generation service is non-firm subject to interruptions by UPPCO, the MISO,
the ATC, or other regulating authorities.

Scheduling Charge per month: $1,000

Energy Charge

Hourly Energy charges will be based on the applicable Locational Marginal
Price (LMP) plus applicable Midwest Independent System Operator (MISO)
charges and credits, plus $1/mWh. The default LMP pricing node shall be
UPPC.Integrated or its successor. Should the Company determine that another
pricing node better reflects the LMPs that the Company incurs for service to
the customer and there has been a minimum of a 10% pricing differential
between the average real time price for 12 months between the two nodes and
that use of another pricing node would prevent financial harm to the Company
or Company’s other customers taking system power, the Company will provide
the customer with the alternative pricing node to be used for pricing along
with information that demonstrates this new pricing node better reflects the
LMPs the company incurs for service to the customer. The Company will
provide a 90 day notice to the customer before changing pricing nodes and the
pricing node will not be changed prior to January 1, 2013.

Continued on Sheet No. D-47.10
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Exhibit A

UPPER PENINSULA POWER COMPANY
Page 30 of 46

MPSC Vol No 8-ELECTRIC 1st Rev. Sheet No. D-48.00

Replaces Original Sheet No. D-48.00

D2. Real-Time Market Pricing RTMP

Continued

from Sheet No. D-47.10

Applicable MISO fees/credits include, but are not limited to Schedule
17, Revenue Sufficiency Make Whole Payments, and Marginal Loss
Credits.

Real-Time LMP Pricing (Default Energy Service)

Customer’s load less customer’s day ahead bidding option will be
priced at the Real Time LMP at the applicable MISO pricing node plus
applicable MISO fees/credits plus $1/Mwh.

Day Ahead Bidding Option

If customer desires, Company will submit price sensitive demand bids
into the MISO Day Ahead market. This will allow customer the ability
to obtain a higher degree of price certainty on a Day Ahead basis. If
customer’s bid clears, customer will be subject to MISO Day Ahead LMP
plus applicable charges and credits for nomination.

a. Bids must consist of total hourly consumption and maximum price
per kWh.
b. Customers are financially obligated to their price and volume

defined in the customer’s bid. Customers will be charged the day
ahead LMP clearing price, plus MISO fees and credits, plus
$1/MWh.

c. Customers will be charged the real time LMP plus applicable MISO
fees and credits, plus $1/Mwh for any non firm load in excess of
their purchased block of energy that clears in the Day Ahead
market.

d. Customers will be credited at the real time LMP less $1/MWh less
applicable MISO fees and credits that occur during the Operating
Day for any non firm load that is less than their purchased block
of energy that clears in the day ahead market.

e. Bids must be received by the Company four hours in advance of the
deadline for the Company to submit the bids for the MISO Day
Ahead market. The Company’s deadline to MISO is currently at
1100 EST, but is subject to change. The Company may accept late
nominations, but is not obligated to do so.

f. Upon settlement of the market, the Company will provide a
mechanism to notify customers of the 24 hourly clearing prices
and volumes for the operating day.

g. Bids must be in increments of 100 KW.

h. Customers are allowed three pricing levels, as defined by the
Company which may change based on changing market conditions.

Customer Generation

Customer will be credited for generation in excess of the customer
load delivered to the Company at the applicable LMP less $1/MWh less
applicable MISO charges and credits.

Continued on Sheet No. D-49.00
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UPPER PENINSULA POWER COMPANY Exhibit A
Page 31 of 46

MPSC Vol No 8-ELECTRIC 2nd Rev. Sheet No. D-49.00
Replaces 1lst Rev. Sheet No. D-49.00

D2. Real-Time Market Pricing RTMP
Continued from Sheet No. D-48.00

Applicable MISO fees/credits include, but are not limited to Schedule
17, Revenue Sufficiency Make Whole Payments, and Marginal Loss
Credits.

Alternative Energy Pricing

In the event customer desires to obtain price certainty, and options
to obtain price certainty are available, Company may enter into
agreements for price certainty for quantities and prices acceptable to
customer. Customer shall be responsible for all costs of obtaining
price certainty plus $1/MWh and any associated costs and fees.
Customer is still responsible for delivery service charges,
transmission service charge and the generation scheduling charge.

Customers desiring alternative energy pricing must enter into written
agreements with the Company.

CONTRACT

Customers desiring real time market pricing service shall be required to sign
individual customer contracts. Customers desiring the commencement of
interruptible service at the start of or during a calendar year shall be
required to sign a contract prior to April 15" of the preceding year, unless
otherwise approved by the company. Contracts shall be a minimum of one year,
with a 90-day cancellation notice. Upon terminating service under this rate
schedule, a customer shall not be eligible to begin taking service again under
this rate schedule for a minimum period of one year, unless approved by the
company. The company reserves the right to deny service under this rate
schedule if existing customer sales switching to this rate schedule are not
forecasted in a rate case proceeding and may cause harm to the company or other
customers.

EMERGENCY INTERRUPTIONS

1. Occurrence
Emergency Interruptions may occur when the Company, the Transmission
Operator or the Reliability Authority feel the distribution, transmission
equipment, or supply to firm customers is in jeopardy. Such interruptions
will be declared according to MPSC, MISO and company standard rules and
regulations. Emergency interruptions consist of Transmission System
Emergencies and Energy Emergency Alert Level 2 events.

2. Notification

The company shall endeavor to provide notice of interruption with as much
lead time as possible. Notice to interrupt will be by a signal to
designated equipment of the customer or, at the discretion of the company,
through some designated verbal means. Under normal circumstances, a
minimum of one hour will be given before each interruption. This is
subject to change due to unmanageable capacity situations which could
require interruption of loads to maintain system standards of operations.

Continued on Sheet No. D-49.10
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 32 of 46
MPSC Vol No 8-ELECTRIC Original Sheet No. D-49.10
D2. Real-Time Market Pricing RTMP

Continued from Sheet No. D-49.00
3. Penalty Billing

Failure to remove all non-firm load when notified of an interruption
shall result in the customer being assessed a financial penalty and
Customer may be required to demonstrate to the Company that it can and
will comply with future interruptions to remain on this rate schedule.
Company retains sole discretion in the determination of customer
compliance with future interruptions and if the Company has reasonable
doubt of customer compliance with future interruptions, Company can
immediately remove customer from this non-firm service and place customer
on an applicable firm service rate schedule. Customer agrees to support
Company in responding and cooperating with any investigations or audits
performed to determine compliance with interruptions declared by MISO,
American Transmission Company, an applicable regional reliability council,
or applicable state or federal agency.

The financial penalty shall be billed the higher of the following:

1.) $40/kW of the highest 15 minute demand of the non firm that was not
interrupted during the interruption period, or

2.) The incremental costs incurred by the Company as a result of the
customer’s failure to comply with the interruption plus 10%.
Incremental costs include but are not limited to purchase power
costs, energy imbalance and other MISO fees, and fees and costs
assesses by the applicable regional reliability council or other
state or federal agency.

Penalty billing in accordance with this clause shall occur if:

1. The company provided a minimum of one hour to interrupt in
advance and the customer fails to eliminate the interruptible
demand which is designated for interruption by the time
requested, or,

2. The company provides less than the contracted notice to
interrupt, the contracted notice period has expired, and the
customer has not eliminated at least 100% of the interruptible
demand which is designated for interruption.

TERMS OF PAYMENT:
Bills are due in 21 days from date of bill. A delayed payment charge
of 2% shall be applied to the unpaid balance if the bill is not paid
in full on or before the due date thereon.

RULES APPLYING:
Service is governed by the Company's Standard Rules and Regulations.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 33 of 46
MPSC Vol No 8-ELECTRIC 1st Rev. Sheet No. D-49.50
Replaces Original Sheet No. D-49.50

D2. Real-Time Market Pricing-Distribution Service RTMP-D

WHO MAY TAKE SERVICE:
Any customer that qualifies for the WP-3 tariff schedule. Upon Company
approval, Customer may take service under this tariff for a portion of its
load and a portion of its load under the WP-3 tariff. Cp-U accounts that are
associated accounts of the WP-3 account may take service under this tariff.
See the Associated Accounts section of this tariff.

RATES: DELIVERY SERVICE
Customer Charge:
Monthly $1,000
Daily $32.8767
Demand Charge per month: $4.08/7kw

Higher of the current month’s maximum 15-minute demand in kW or
60% of maximum demand of current or preceding 11 months.

DISTRIBUTION SERVICE
See applicable tariff (Cp-U or WP-3) for distribution charges.

POWER SUPPLY SERVICE (Optional)
Transmission Service:
The Company will charge the customer for transmission costs that the Company
is billed from the American Transmission Company (ATC), the Midwest
Independent System Operator (MISO) or their successors for costs to provide
transmission service the customer. Costs to provide transmission service to
the customer shall be determined by using billing determinants such as demand
and energy that the ATC and MISO use to bill the Company for transmission
service. The Company will use the customer’s contribution to these billing
determinants used by the ATC and MISO to determine the customer’s
transmission charge. The Company shall provide supporting calculations in
the monthly bill to the customer for determining customer transmission
charges. The customer retains the right to audit transmission charges on an
annual basis.

Generation Service

Generation service is non-firm subject to interruptions by UPPCO, the Midwest
Independent System Operator, the American Transmission Company, or other
regulating authorities.

Scheduling Charge per month: $1,000

Energy Charge

Hourly Energy charges will be based on the applicable Locational Marginal
Price (LMP) plus applicable Midwest Independent System Operator (MISO)
charges and credits, plus $1/mWh. The default LMP pricing node shall be
UPPC. Integrated or its successor. Should the Company determine that another
pricing node better reflects the LMPs that the Company incurs for service to
the customer and there has been a minimum of a 10% pricing differential
between the average real time price for 12 months between the two nodes and
that use of another pricing node would prevent financial harm to the Company
or Company’s other customers taking system power, the Company will provide
the customer with the alternative pricing node to be used for pricing along
with information that demonstrates this new pricing node better reflects the
LMPs the company incurs for service to the customer. The Company will
provide a 90 day notice to the customer before changing pricing nodes and the
pricing node will not be changed prior to January 1, 2013.

Continued on Sheet No. D-49.51
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 34 of 46
MPSC Vol No 8-ELECTRIC lst Rev. Sheet No. D-49.51
Replaces Original Sheet No. D-49.51

D2. Real-Time Market Pricing-Distribution Service RTMP-D

Continued from Sheet No. D-49.50
Real-Time LMP Pricing (Default Energy Service)
Customer’s load less customer’s day ahead bidding option will be priced at
the Real Time LMP at the applicable MISO pricing node plus applicable MISO
fees/credits plus $1/MWh, plus distribution losses.

Day Ahead Bidding Option

If customer desires, Company will submit price sensitive demand bids into the
MISO Day Ahead market. This will allow customer the ability to obtain a
higher degree of price certainty on a Day Ahead basis. If customer’s bid
clears, customer will be subject to MISO Day Ahead LMP plus applicable
charges and credits for nomination, including distribution losses.

a. Bids must consist of total hourly consumption and maximum price
per kWh.
b. Customers are financially obligated to their price and volume

defined in the customer’s bid. Customers will be charged the day
ahead LMP clearing price, plus MISO fees and credits, plus
$1/MWh, plus losses.

c. Customers will be charged the real time LMP plus applicable MISO
fees and credits, plus $1/Mwh for any non firm load in excess of
their purchased block of energy that clears in the Day Ahead
market.

d. Customers will be credited at the real time LMP less $1/MWh less
applicable MISO fees and credits that occur during the Operating
Day for any non firm load that is less than their purchased block
of energy that clears in the day ahead market, adjusted for
losses.

e. Bids must be received by the Company four hours in advance of the
deadline for the Company to submit the bids for the MISO Day
Ahead market. The Company’s deadline to MISO is currently at
1100 EST, but is subject to change. The Company may accept late
nominations, but is not obligated to do so.

f. Upon settlement of the market, the Company will provide a
mechanism to notify customers of the 24 hourly clearing prices
and volumes for the operating day.

g. Bids must be in increments of 100 kW.

h. Customers are allowed three pricing levels, as defined by the
Company which may change based on changing market conditions.

CONTRACT:
Customers desiring real time market pricing service shall be required to sign
individual customer contracts. Customers desiring the commencement of
interruptible service at the start of or during a calendar year shall be
required to sign a contract prior to April 15" of the preceding year, unless
otherwise approved by the company. Contracts shall be a minimum of one year,
with a 90-day cancellation notice. Upon terminating service under this rate
schedule, a customer shall not be eligible to begin taking service again
under this rate schedule for a minimum period of one year, unless approved by
the company. The company reserves the right to deny service under this rate
schedule if existing customer sales switching to this rate schedule are not
forecasted in a rate case proceeding and may cause harm to the company or
other customers.

Continued on Sheet No. D-49.52
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 35 of 46
MPSC Vol No 8-ELECTRIC lst Rev. Sheet No. D-49.52
Replaces Original Sheet No. D-49.52
D2. Real-Time Market Pricing-Distribution Service RTMP-D

Continued from Sheet No. D-49.51

EMERGENCY INTERRUPTIONS

1.

PENALTY

Occurrence

Emergency Interruptions may occur when the Company, the Transmission
Operator or the Reliability Authority feel the distribution,
transmission equipment, or supply to firm customers is in jeopardy.
Such interruptions will be declared according to MPSC, MISO and company
standard rules and regulations. Emergency interruptions consist of
Transmission System Emergencies and Energy Emergency Alert Level 2
events.

Notification
The company shall endeavor to provide notice of interruption with as
much lead time as possible. Notice to interrupt will be by a signal to

designated equipment of the customer or, at the discretion of the
company, through some designated verbal means. Under normal
circumstances, a minimum of one hour will be given before each
interruption. This is subject to change due to unmanageable capacity
situations which could require interruption of loads to maintain system
standards of operations.

Failure to remove all non-firm load when notified of an interruption shall
result in the customer being assessed a financial penalty and Customer may
be required to demonstrate to the Company that it can and will comply with
future interruptions to remain on this rate schedule. Company retains
sole discretion in the determination of customer compliance with future
interruptions and if the Company has reasonable doubt of customer
compliance with future interruptions, Company can immediately remove
customer from this non-firm service and place customer on an applicable
firm service rate schedule. Customer agrees to support Company in
responding and cooperating with any investigations or audits performed to
determine compliance with interruptions declared by MISO, American
Transmission Company, an applicable regional reliability council, or
applicable state or federal agency.

The financial penalty shall be billed the higher of the following:

1.) $40/kW of the highest 15 minute demand of the non firm that was not
interrupted during the interruption period, or

2.) The incremental costs incurred by the Company as a result of the
customer’s failure to comply with the interruption plus 10%.
Incremental costs include but are not limited to purchase power
costs, energy imbalance and other MISO fees, and fees and costs
assesses by the applicable regional reliability council or other
state or federal agency.

Continued on Sheet No. D-49.53
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 36 of 46
MPSC Vol No 8-ELECTRIC lst Rev. Sheet No. D-49.53
Replaces Original Sheet No. D-49.53

D2. Real-Time Market Pricing-Distribution Service RTMP-D
Continued from Sheet No. D-49.52

ASSOCIATED ACCOUNTS AFFILIATES:
Corporate Affiliates
CP-U accounts that are corporate affiliates that are owned and operated by
the WP-3 account may take power supply service under this tariff. For
purposes of this billing option, a “corporate affiliate” of the customer
shall mean any wholly-owned subsidiary of the customer, and if the
customer is a wholly-owned subsidiary, the customer’s corporate parent and

any wholly-owned subsidiaries of the Corporate parent. The associated CP-
U account (s) shall pay their full distribution costs under the CP-U
tariff.

Governmental Facilities

For Michigan Technological University Accounts (“MTU”), only meters and
accounts of MTU taking service under the Cp-U rate schedule are eligible
for aggregation under this billing option. The associated CP-U account (s)
shall pay their full distribution costs under the CP-U tariff.

An Aggregated Billing Agreement must be signed before exercising this
option.

TERMS OF PAYMENT:
Bills are due in 21 days from date of bill. A delayed payment charge of
2% shall be applied to the unpaid balance if the bill is not paid in full
on or before the due date thereon.

RULES APPLYING:
Service is governed by the Company's Standard Rules and Regulations.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on Sheet
No. D-73.00.

MINIMUM CHARGE:
The minimum charge consists of the delivery service charges plus the
energy optimization charges.

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—-XX—-XX
In Case No: U-16417
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Replaces 3rd Rev. Sheet No. D-50.00

D2. Street Lighting Service SL-3
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WHO MAY TAKE SERVICE:
Any municipality for customer owned, operated and maintained street
lighting and/or traffic signal system.

CHARACTER OF SERVICE:
Single-phase, alternating current, 60 hertz, nominally at 120/240
volts.

RATE:

Service Charge:
$15.00 per month
$0.4932 per day

Energy Charge
$0.13833 per kWh

MINIMUM CHARGE:
The service charge included in the rate, plus the energy optimization
charge.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery shown
on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:
This rate is subject to the Energy Optimization Surcharge shown on Sheet
No. D-73.00.

TERMS OF PAYMENT:
Bills are due in 21 days from date of bill. A delayed payment charge of

% may be applied to the unpaid balance if the bill is not paid in full
on or before the due date thereon.

CONTRACT:
Minimum period of three years subject to automatic renewal periods of one
year each. The contract may be terminated at the end of any yearly period
upon 90 days written notice by either party. If the contract is
terminated before the three year period, the customer may be responsible
for the lesser of the cost of removal or the remaining monthly charges.

RULES APPLYING:
Service is governed by the Company's Standard Rules and Regulations.

Issued: xXX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—-XX—-XX
In Case No: U-16417
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D2. Street Lighting Service SL-5

WHO MAY TAKE SERVICE:
Any municipality owning its own street lighting system including
poles, fixtures, wires, transformers, time switches and other
accessories. Additions to mercury vapor lighting services are closed

oW

el Vv Ry,

o

oW =z g

to new customers.

HOURS OF SERVICE:

All night - Dusk to Dawn

CHARACTER OF SERVICE:

Single-phase, alternating current,

distribution voltage.

RATE :
Light Emitting Diode (LED)

Watts
0-99
100-199
200-299
300-399
Sodium Vapor
Lumens Watts
9,000 100
14,000 150
27,000 250
45,000 400
Mercury Vapor
Lumens Watts
20,000 400

Type of Facility
Additional Wood Pole
Span of Conductor (200 feet)

Continued on Sheet No. D-52.00

60 hertz at the Company's

Per Lamp Per Month

All Night
$ 9.39
$12.34
$15.29
$18.24

Per Lamp Per Month
All Night
$ 10.44
$12.36
$16.04
$20.36

All Night
$24.14

Monthly Charge
$3.80/pole
$2.74/span

Issued: XX—-XX—-XX

By J F Schott

VP External Affairs
Green Bay, Wisconsin

Effective for Service
On and After: 1-1-12
Issued Under Auth. of
Mich Public Serv Comm
Dated: XX—-XX-XX

In Case No: U-16417
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Page 39 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-53.00
Replaces 3rd Rev. Sheet No. D-53.00

D2. Street Lighting Service SL-6

WHO MAY TAKE SERVICE:
Any municipality from Company owned, operated and maintained street
lighting system as available. Additions to mercury vapor lighting
services are closed to new customers.

HOURS OF SERVICE: All night - Dusk to Dawn

CHARACTER OF SERVICE:
Single-phase, alternating current, 60 hertz at the Company's
distribution voltage.

RATE:

Sodium Vapor Per Lamp Per Month
Lumens Watts All Night
5,670 70 $16.36 (Closed)
9,000 100 $16.28
14,000 150 $19.78
27,000 250 $22.46
45,000 400 $31.60

Mercury Vapor
Lumens Watts All Night

7,500 175 $16.62
20,000 400 $30.52

Metal Halide

Lumens Watts All Night
8,800 175 $27.11
36,000 400 $33.37

110,000 1,000 $61.50

SPECIAL TERMS AND CONDITIONS

The above charges are for lighting units on existing company-owned
distribution facilities. The company will own and install the luminaires,
complete with lamp, control device, and six-foot mast arm, mounted on an
existing company pole. If the customer requests the following facilties,
the monthly charges listed below shall be added to the above charges.

Type of Facility Monthly Charge
Additional Wood Pole $3.80/pole
Span of Conductor (200 feet) $2.74/span

MINIMUM CHARGE: The monthly lamp charge plus the Energy Optimization Surcharge
shown on Sheet No. D-73.00.

POWER SUPPLY COST RECOVERY CLAUSE:
This rate is subject to the Company's Power Supply Cost Recovery
shown on Sheet No. D-3.00.

ENERGY OPTIMIZATION SURCHARGE:

This rate is subject to the Energy Optimization Surcharge shown on
Sheet No. D-73.00.

Continued on Sheet No. D-54.00

Issued: XX—-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XX—-XX—-XX
In Case No: U-16417
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MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-55.00
(To combine cancelled tariff sheets) 2nd Rev. Sheet No. D-56.00

These sheets have been cancelled and
are reserved for future use.

Effective for Service
On and After: 1-1-12
Issued Under Auth. of
Mich Public Serv Comm
Dated: XxX—XX—-XX

In Case No: U-16417

Issued: xXX-XX—-XX

By J F Schott

VP External Affairs
Green Bay, Wisconsin
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UPPER PENINSULA POWER COMPANY
Page

Exhibit A
41 of 46

MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-57.00
Replaces 3rd Rev. Sheet No. D-57.00

D2. Dusk To Dawn Outdoor Security Lighting Zz-3

WHO MAY TAKE SERVICE:

Any customer for dusk to dawn outdoor security lighting where customer
takes service at the same premises under a standard rate schedule.

Additions to mercury vapor lighting services are closed to new
customers.

TERRITORY APPLICABLE
All territory served in the Company's Integrated System.

HOURS OF SERVICE:
Daily from dusk to dawn.

CHARACTER OF SERVICE:

Single-phase, alternating current, 60 hertz, nominally at 120 volts.

RATE: Sodium Vapor

Lumens Watts Monthly Charge
9,000 100 $18.28/Lamp
27,000 250 $28.03/Lamp
45,000 400 $33.92/Lamp
Mercury Vapor
Lumens Watts Monthly Charge
7,500 175 $16.22/Lamp
20,000 400 $30.30/Lamp
Metal Halide
Lumens Watts Monthly Charge
36,000 400 $33.69/Lamp
110,000 1,000 $62.02/Lamp

SPECIAL TERMS AND CONDITIONS

The above charges are for lighting on existing company-owned distribution

facilities. The Company will own and install the luminaire, complete

lamp, control device and up to and including a 6-foot mast arm, mounted on
an existing company pole. If the customer requests a mast arm in excess

of 6 feet it will be considered special facilities. If the customer

requests an additional pole and span, the monthly charges listed below

shall be added to the above charges.

Type of Facility Monthly Charge
Additional Wood Pole $3.80/pole
Span of Conductor (200 feet) $2.74/span

Continued on Sheet No. D-58.00

with

Dated: XxX—-XX—-XX
In Case No: U-1641

Issued: xXX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

7
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Page 42 of 46
MPSC Vol No 8-ELECTRIC 4th Rev. Sheet No. D-59.00
Replaces 3rd Rev. Sheet No. D-59.00

D2. Dusk To Dawn Outdoor Security Lighting Zz-4

o ™

WHO MAY TAKE SERVICE:
Any customer for dusk to dawn outdoor security lighting where customer
takes service at the same premises under a standard rate schedule.
Additions to mercury vapor lighting services are closed to new
customers.

TERRITORY APPLICABLE:
All territory served in the Company's Iron River District.

HOURS OF SERVICE:
Daily from dusk to dawn.

CHARACTER OF SERVICE:
Single-phase, alternating current, 60 hertz, nominally at 120 volts.

RATE: Sodium Vapor

Lumens Watts Monthly Charge
9,000 100 $13.99/Lamp
27,000 250 $25.17/Lamp
45,000 400 $26.47/Lamp
Mercury Vapor
Lumens Watts Monthly Charge
7,500 175 $14.42/Lamp
Metal Halide
Lumens Watts Monthly Charge
36,000 400 $26.34/Lamp
110,000 1,000 $44.86/Lamp

SPECIAL TERMS AND CONDITIONS

The above charges are for lighting on existing company-owned distribution
facilities. The Company will own and install the luminaire, complete with
lamp, control device and up to and including a 6-foot mast arm, mounted on
an existing company pole. If the customer requests a mast arm in excess
of 6 feet it will be considered special facilities. TIf the customer
requests an additional pole and span, the monthly charges listed below
shall be added to the above charges.

Type of Facility Monthly Charge
Additional Wood Pole $3.80/pole
Span of Conductor (200 feet) $2.74/span

Continued on Sheet D-60.00

Issued: xXX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—-XX—-XX
In Case No: U-16417
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UPPER PENINSULA POWER COMPANY Exhibit A
Page 43 of 46

MPSC Vol No 8-ELECTRIC lst Rev. Sheet No. D-60.10

Replaces Original Sheet No. D-60.10

D2. Street Lighting Service - Rules SL-X
1) DEFINITIONS
Governmental authorities are defined as any tax supported body or one of
its instrumentalities.
2) PAYMENT OF BILLS

Bills are due in 21 days from date of bill. A delayed payment charge of 2% may
be applied to the unpaid balance if the bill is not paid in full on or before
the due date thereon. 3)

SERVICE RULES

a) Service is governed by the Company's Standard Rules and Regulations.
b) Ownership
1) Company-Owned Lighting System (SL-6)
a) The Company shall own, operate, and maintain the entire

b)

street lighting system, including circuits and lighting
fixtures.

The Company will be responsible for all future group
replacement or ornamental systems. The decision to replace
ornamental equipment will be at the sole discretion of the
Company and will take into consideration good utility
operating practice and the desires of the governmental
authority.

Upon request and at the expense of the governmental
authority, the Company will relocate any fixtures or change
the position of any lamp.

Customers requesting ornamental facilities will be required
to pay a special facilities payment of 24% of the cost
difference between standard lighting facilities and
ornamental lighting facilities in advance for system
maintenance. Standard lighting facilities shall be defined
as a standard cobrahead lighting fixture on a standard
utility pole. This payment is due upon installation of the
facilities.

2) Customer-Owned Ornamental System (SL-5)

The governmental authority shall own the system, including
switching equipment and the connecting cable to the
Company’s system.

Systems must be of a design and in a condition satisfactory
to the Company.

Replacement of governmental authority owned equipment shall
be at the expense of the governmental authority.

The system may be served by either multiple or series type
circuits as agreed upon between the customer and the
Company.

Continued on Sheet No. D-60.20

Issued: XX—XX—XX
By J F Schott
VP Regulatory Affairs Issued Under Auth. of

Green Bay,

Wisconsin

Effective for Service
On and After: 1-1-12

Mich Public Serv Comm
Dated: XxX—-XX—-XX
In Case No: U-16417
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UPPER PENINSULA POWER COMPANY Exhibit A

Page 44 of 46
MPSC Vol No 8-ELECTRIC lst Rev. Sheet No. D-60.20
Replaces Original Sheet No. D-60.20

D2. Street Lighting Service - Rules SL-X

Continued from Sheet No. D-60.10
e) The customer must make the Company aware of any changes the
customer makes to poles and fixtures after initial installation.
This includes but is not limited to changes in location and
wattage.

c) Maintenance - Customer-Owned Ornamental System
1) The following items are considered normal maintenance of
customer owned ornamental lighting and will be replaced or
maintained at Company expense within the contract:

a) Underground and/or overhead cables: All breaks or open
circuits except those caused by accidents, improper
installation, foreign digging operations or deterioration
due to aging and/or absorption of moisture. Deterioration
due to aging is to be determined by the Company.

b) Ballasts, luminaires, photo electric controls, lamps,
refractors and relays that the company normally stocks for
standard systems. The customer shall be responsible for any
repairs (including parts and labor) of equipment after the
expiration of the contract.

c) The acquisition of repair and maintenance items and the cost
of items which the Company does not consider standard
facilities shall be the responsibility of the customer. The
labor to replace this failed equipment is included in the
monthly rates.

2) All other maintenance, replacement or repair costs other than
those listed shall be the responsibility of the customer.

3) On customer owned lighting, damage claims shall be billed to
the customer. It is the customer's responsibility to collect
from the party who was responsible for the damage.

d) All lights will be turned on at approximately fifteen minutes after
sunset and off at approximately thirty minutes before sunrise.

e) Individual locations with vandalism records will be reported to the
customer, and the customer is given the option of:

1) Continuing service with the provision that future replacements due
to continued vandalism at that location will be at the customer’s
expense,

2) Continuing service but at a different location, or,
3) Discontinuing service at that location.

£) Requested higher-than-standard mounting heights are considered a
refundable special facility. The customer is required to pay the cost

difference of a standard pole and the special pole.
Continued on Sheet No. D-60.30

Issued: XX-XX—-XX Effective for Service
By J F Schott On and After: 1-1-12

VP Regulatory Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XxX—XX—-XX
In Case No: U-16417
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MPSC Vol No 8-ELECTRIC Original Sheet No. D-60.30

D2. Street Lighting Service - Rules SL-X

Continued from Sheet No. D-60.20

g) Customers shall pay time and material costs for installations of
lights in areas that the customer has previously requested removal of
lights if both requests happen within a twelve-month time period.

h) For times a customer requests the Company to remove or derate 25 or
more lamps, the Customer and Company may mutually agree in writing to

a schedule reflecting the requested changes in the customer’s monthly
customer.

4) SHORT TERM SERVICE HOLIDAY/DECORATIVE LIGHTING

Subject to company approval, the Company will allow municipal customers to
make temporary attachments of holiday lighting and/or decorations on
Company-owned light poles. The customer must execute an annual agreement
for such attachments, and must meet all conditions thereof. Estimated
energy consumption will be billed under the current C-1 energy rate.
and material charges for installation,
may also apply.

Time
removal or associated maintenance

5) TERM OF CONTRACT
Minimum period of three years subject to automatic renewal periods of one
year each. The contract may be terminated at the end of any yearly period
upon 90 days written notice by either party. If the contract is

terminated before the three year period, the customer may be responsible
for the lesser of the cost of removal or the remaining monthly charges.

Issued: XX—-XX-XX

By J F Schott

VP Regulatory Affairs
Green Bay, Wisconsin

Effective for Service
On and After: 1-1-12
Issued Under Auth. of
Mich Public Serv Comm
Dated: XxX—-XX—-XX

In Case No: U-16417
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Replaces 2nd Rev. Sheet No. D-68.00

D2. Naturewise Naturewise
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AVAILABILITY

Available to customers taking service from the Company under the eligible rate
schedules listed below that desire to purchase energy generated by renewable
resources. The Company will initially begin billing customers that sign up for
this service upon the Company having secured adequate renewable generation supply
and completed necessary billing system modifications. The Company has the right
to limit the energy sold under this tariff to 75,000 Renewable Energy Blocks per
month and to limit the energy sold to each customer to 25,000 Renewable Energy
Blocks per month.

Eligible Rate Schedules

A-1 RTMP
A-2 RTMP-D
AH-1 Z-3
Cc-1 Z-4
Cc-2 SL-3
H-1 SL-5
P-1 SL-6
Cp-U

WP-3

CP-RR

Note: Customers on the seasonal billing option are not eligible.

Rate

$2.40 /7 100 kWh Renewable Energy Block

NOTE: Charge for Renewable Energy Block represents a premium over and above the
applicable energy charges contained in the tariff the customer takes service
under. Customer will continue to be billed all applicable energy charges under
the applicable rate schedule.

Continued to Sheet No. D-69.00

Issued: XX-XX-XX Effective for Service
By J F Schott On and After: 1-1-12

VP External Affairs Issued Under Auth. of
Green Bay, Wisconsin Mich Public Serv Comm

Dated: XX-XX-XX
In Case No: U-16417



Exhibit B

Page 1 of 21
Michigan Public Service Commission
Upper Peninsula Power Company
Summary of Present and Proposed Revenue by Rate Schedule
(a) (b) (c) (d) (e)
Total Net
Total Total Total Net Increase/
Line Present Proposed Increase/ (Decrease)
No. Description Revenue Revenue (Decrease) (%)
1 INTEGRATED RETAIL SYSTEM
2 A-1 $41,927,930 $44,439,473 $2,511,544 5.99%
3 AH-1 $5,243,264 $5,531,687 $288,423 5.50%
4 C-1 $10,306,382 $10,590,708 $284,326 2.76%
5 H-1 $1,281,473 $1,281,484 $11 0.00%
6 P-1 $12,324,160 $12,783,892 $459,732 3.73%
7 Cp-U $16,703,359 $16,703,821 $462 0.00%
8 Schedule A - canceled $0 $0 $0 0.00%
9 WP-3 $2,498,591 $2,498,657 $66 0.00%
10 RTMP $291,597 $291,597 $0 0.00%
11 RTMP-D $0 $0 $0 0.00%
12 Z-3 $367,121 $389,099 $21,978 5.99%
13 SL $1,404,298 $1,488,428 $84,131 5.99%
14 Total $92,348,173 $95,998,846 $3,650,673 3.95%
15
16 IRON RIVER SYSTEM
17 A-2 $3,219,794 $3,525,788 $305,995 9.50%
18 AH-2 $299,547 $325,264 $25,717 8.59%
19 C-2 $1,047,015 $1,145,468 $98,453 9.40%
20 H-2 $96,536 $102,770 $6,234 6.46%
21 P-2 $1,231,059 $1,331,645 $100,586 8.17%
22 Cp-U $2,296,529 $2,294,195 ($2,334) -0.10%
23 Z-4 $41,818 $45,791 $3,973 9.50%
24 SL $132,599 $143,233 $10,634 8.02%
25 Total $8,364,896 $8,914,154 $549,258 6.57%
26

27 MPSC JURISDICTIONAL $100,713,069 $104,913,000 $4,199,931 4.17%




Michigan Public Service Commission
Upper Peninsula Power Company ihi
Present and Proposed Revenue Detail EXthIt B

Page 2 of 21

(a) (b) (c) (d) (e) ®)

Line Billing Determinants Present Proposed
No. Description Quantity Units Rate Revenue Rate Revenue
1 Residential - A-1
2 Distribution
3 Yr Round Customer Charge $/Mo 473,469 Cust $10.00 $4,734,690 $11.00 $5,208,159
4 Energy Charge $/kWh 217,047,383 kWh $0.07806 $16,942,719 $0.08312 $18,040,978
5 Total - Distribution $21,677,409 $23,249,137
6
7 COSS - Distribution $23,248,757
8 % Deficient 0.00%
9
10  |Power Supply
11 Energy Charge $/kWh 217,047,383 kWh $0.09605 $20,847,401 $0.10038 $21,787,216
12 PSCR Revenues 217,047,383 kWh -$0.00275 -$596,880 -$0.00275 -$596,880
13 Total - Power Supply $20,250,521 $21,190,336
14
15 Rate Realignment 217,047,383 kWh $0.00000 $0 $0.00000 $0
16
17 COSS - Power Supply $22,517,958
18 % Deficient 5.90%

19 Total Base $41,927,930 $44,439,473




Michigan Public Service Commission
Upper Peninsula Power Company
Present and Proposed Revenue Detail

Line
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Exhibit B
Page 3 of 21

®)

Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue
Residential Heating - AH-1
Distribution
Yr Round Customer Charge $/Mo 41,204 Cust $10.00 $412,040 $11.00 $453,244
Energy Charge - June- Sep $/kWh 6,843,634 kWh $0.07806 $534,214 $0.08312 $568,843
Energy Charge - <500 kWh Oct - May 10,653,442 kWh $0.08587 $914,811 $0.09143 $974,044
Energy Charge >500 kWh Oct- May 12,889,822 kWh $0.03840 $494,969 $0.03849 $496,129
Total - Distribution $2,356,034 $2,492,260
COSS - Distribution $2,495,071
% Deficient 0.11%
Power Supply
Energy Charge - June- Sep $/kWh 6,843,634 kWh $0.09797 $670,471 $0.10240 $700,788
Energy Charge - <500 kWh Oct - May 10,653,442 kWh $0.08824 $940,060 $0.09207 $980,862
Energy Charge >500 kWh Oct- May 12,889,822 kWh $0.10553 $1,360,263 $0.11182 $1,441,340
PSCR 30,386,898 kWh -$0.00275 -$83,564 -$0.00275 -$83,564
Total - Power Supply $2,887,229 $3,039,426
Rate Realignment 30,386,898 kWh $0.00000 $0 $0.00000 $0
COSS - Power Supply $2,981,229
% Deficient -1.95%
Total Base $5,243,264 $5,531,687




Michigan Public Service Commission
Upper Peninsula Power Company ihi
Present and Proposed Revenue Detail EXthIt B

Page 4 of 21

(a) (b) (c) (d) (e) ®)

Line Billing Determinants Present Proposed
No. Description Quantity Units Rate Revenue Rate Revenue
1 Commercial C-1
2 Distribution
3 Yr Round Customer Charge $/Mo 51,751 Cust $14.00 $724,514 $15.00 $776,265
4 Energy Charge $/kWh 53,836,770 kWh $0.05396 $2,905,032 $0.05895 $3,173,678
5 Total - Distribution $3,629,546 $3,949,943
6
7 COSS - Distribution $3,949,908
8 % Deficient 0.00%
9
10  |Power Supply
11 Energy Charge $/kWh 53,836,770 kWh $0.12677 $6,824,887 $0.12610 $6,788,817
12 PSCR 53,836,770 kWh -$0.00275 -$148,051 -$0.00275 -$148,051
13 Total - Power Supply $6,676,836 $6,640,766
14
15 Rate Realignment 53,836,770 kWh $0.00000 $0 $0.00000 $0
16
17 COSS - Power Supply $6,147,979
18 % Deficient -10.42%
19 Total Base $10,306,382 $10,590,708




Michigan Public Service Commission
Upper Peninsula Power Company
Present and Proposed Revenue Detail
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Exhibit B
Page 5 of 21

(a) (b) (c) (d) (e) ()
Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue
Commercial Heating - H-1
Distribution
Yr Round Customer Charge $/Mo 2,592 Cust $14.00 $36,288 $15.00 $38,880
Energy Charge - June- Sep $/kWh 2,366,076 kWh $0.05396 $127,673 $0.05895 $139,480
Energy Charge - <1000 kWh Oct - May 1,323,134 kWh $0.05936 $78,541 $0.06485 $85,805
Energy Charge >1000 kWh Oct- May 4,520,124 kWh $0.02254 $101,884 $0.01743 $78,786
Total - Distribution $344,386 $342,951
COSS - Distribution $340,133
% Deficient -0.83%
Power Supply
Energy Charge - June- Sep $/kWh 2,366,076 kWh $0.12912 $305,508 $0.12130 $287,005
Energy Charge - <1000 kWh Oct - May 1,323,134 kWh $0.12138 $160,602 $0.11309 $149,633
Energy Charge >1000 kWh Oct- May 4,520,124 kWh $0.10919 $493,552 $0.11603 $524,470
PSCR 8,209,334 kWh -$0.00275 -$22,576 -$0.00275 -$22,576
Total - Power Supply $937,086 $938,533
Rate Realignment 8,209,334 kWh $0.00000 $0 $0.00000 $0
COSS - Power Supply $830,469
% Deficient -13.01%
Total Base $1,281,473 $1,281,484




Michigan Public Service Commission
Upper Peninsula Power Company
Present and Proposed Revenue Detail
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue
Med Commercial - P-1 (> 25 Kw)
Distribution
Customer Charge 4,992 Cust $25.00 $124,800 $28.00 $139,776
Demand Charge 273,321 kW $2.50 $683,303 $2.50 $683,303
Energy Charge $/kWh 82,976,843 kWh $0.02136 $1,772,385 $0.02464 $2,044,549
Total - Distribution $2,580,488 $2,867,628
COSS - Distribution $2,870,581
% Deficient 0.10%
Power Supply
Demand Charge 273,321 kw $10.50 $2,869,871 $10.50 $2,869,871
Energy Charge $/kWh 82,976,843 kWh $0.08559 $7,101,988 $0.08767 $7,274,580
PSCR 82,976,843 kWh -$0.00275 -$228,186 -$0.00275 -$228,186
Total - Power Supply $9,743,672 $9,916,264
Rate Realignment 82,976,843 kWh $0.00000 $0 $0.00000 $0
COSS - Power Supply $9,266,313
% Deficient -7.01%
Total Base $12,324,160 $12,783,892
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(a) (b) (c) (d) (e) ®)

Line Billing Determinants Present Proposed
No. Description Quantity Units Rate Revenue Rate Revenue
1 Industrial Cp-U (Integrated)
2 Distribution Service
3 Firm Demand Charge - Secondary 177,615 kW $4.65 $825,910 $5.47 $971,554
4 Firm Demand Charge - Primary 77,482 kW $4.53 $350,993 $5.32 $412,204
5 Firm Demand Charge - Transmission 51,605 kW $4.31 $222,418 $5.06 $261,121
6
7 Interruptible Demand Charge - Secondary 13,047 kW $5.50 $71,759 $5.50 $71,759
8 Interruptible Demand Charge - Primary 3,381 kW $5.15 $17,412 $5.14 $17,378
9 Interruptible Demand Charge - Transmission 71,826 kW $4.53 $325,372 $4.52 $324,654
10
11 Customer Demand Charge (Secondary) 224,124 kW $2.50 $560,310 $2.50 $560,310
12 Customer Demand Charge (Primary) 86,912 kW $1.88 $163,395 $1.88 $163,395
13 Substation Transformer Capacity (Transmission) 194,700 kVa $0.60 $116,820 $0.65 $126,555
14
15 Customer Charge - Secondary 576 Cust $250.00 $144,000 $250 $144,000
16 Customer Charge - Primary 72 Cust $325.00 $23,400 $325 $23,400
17 Customer Charge - Transmission 48 Cust $750.00 $36,000 $750 $36,000
18
19 Total Distribution Service $2,857,788 $3,112,330
20
21 COss $3,110,327
22 % Deficient -0.06%
23
24 Power Supply
25 Firm Demand Charge - Secondary 177,615 kW $8.35 $1,483,085 $7.53 $1,337,441
26 Firm Demand Charge - Primary 77,482 kW $8.12 $629,154 $7.32 $567,168
27 Firm Demand Charge - Transmission 42,550 kW $7.72 $328,486 $6.96 $296,148
28
29 |Energy Charge -
30 On-Peak Energy Charge (Secondary) 38,809,376 kWh $0.09642 $3,742,000 $0.09630 $3,737,343
31 On-Peak Energy Charge (Primary) 18,530,766 kWh $0.09423 $1,746,154 $0.09411 $1,743,930
32 On-Peak Energy Charge (Transmission) 22,939,955 kWh $0.09078 $2,082,489 $0.09067 $2,079,966
33 Off-Peak Energy Charge (Secondary) 33,564,718 kWh $0.06268 $2,103,837 $0.06261 $2,101,487
34 Off-Peak Energy Charge (Primary) 14,435,464 kWh $0.06125 $884,172 $0.06118 $883,162
35 Off-Peak Energy Charge (Transmission) 19,250,280 kWh $0.05901 $1,135,959 $0.05894 $1,134,612
36
37 PSCR 147,530,559 kWh -$0.00275 -$405,709 -$0.00275 -$405,709
38
39 |Total Power Supply Costs $13,729,627 $13,475,547
40
41 Rate Realignment 147,530,559 kWh $0.00000 $0 $0.00000 $0
42
43 Standby Demand 57,972 kW $2.00 $115,944 $2.00 $115,944
44
45 COSss $13,259,011
46 % Deficient -1.63%
47 Total Base $16,703,359 $16,703,821
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Line Billing Determinants Present Proposed

No. Description Quantity Units Rate Revenue Rate Revenue
1 Schedule A - canceled
2 Distribution Service
3 Customer Charge 0 Cust $750.00 $0 $0.00 $0
4 Demand Charges Firm 0 kW $3.45 $0 $0.00 $0
5 Demand Charges Interruptible 0 kW $4.53 $0 $0.00 $0
6 Substation Capacity Transformer ($/kVa) 0 kva $0.60 $0 $0.00 $0
7 Total Distribution Service $0 $0
8 Coss
9 % Deficient

10

11 Power Supply

12 Demand Charge 0 kW $8.58 $0 $0.00 $0
13 Demand Charge Interruptible 0 kW $0.00 $0 $0.00 $0
14 Interruptible

15 Energy Charge -

16  |Onpeak Energy Charge 0 kWh $0.07994 $0 $0.00000 $0
17 | Off Peak Energy Charge 0 kWh $0.05018 $0 $0.00000 $0
18 |Total Energy Charges $0 $0
19 PSCR 0 kWh -$0.00275 $0 $0.00000 $0
20 |Total Power Supply Costs $0 $0
21

22 Rate Realignment 0 kWh $0.00000 $0 $0.00000 $0
23

24 COoss

25 % Deficient

26 |Total Base $0 $0
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Line Billing Determinants Present Proposed

No. Description Quantity Units Rate Revenue Rate Revenue
1 Industrial WP-3
2 Distribution Service
3 Customer Charge 12 Cust $750.00 $9,000 $750.00 $9,000
4 Demand Charges Firm 0 kW $2.22 $0 $4.08 $0
5 Demand Charges Interruptible 72,756 kW $3.27 $237,912 $4.08 $296,844
6 Substation Capacity Transformer ($/kVa) 147,600 kva $0.60 $88,560 $0.65 $95,940
7 Total Distribution Service $335,472 $401,784
8 Coss $450,191
9 % Deficient 12.05%
10

11 Power Supply

12 Demand Charge 0 kW $9.81 $0 $8.37 $0
13 Demand Charge Interruptible 72,756 kW $1.26 $91,673 $0.87 $63,298
14 Interruptible

15 Energy Charge -

16 Onpeak Energy Charge 18,817,635 kWh $0.07274 $1,368,795 $0.07147 $1,344,896
17 Off Peak Energy Charge 16,635,059 kWh $0.04810 $800,146 $0.04726 $786,173
18 |Total Energy Charges $2,168,941 $2,131,069
19 PSCR 35,452,694 kWh -$0.00275 -$97,495 -$0.00275 -$97,495
20 |Total Power Supply Costs $2,163,119 $2,096,872
21

22 Rate Realignment 35,452,694 kWh $0.00000 $0 $0.00000 $0
23

24 COoss $1,925,559
25 % Deficient -8.17%
26 Total Base $2,498,591 $2,498,657




Michigan Public Service Commission
Upper Peninsula Power Company

Present and Proposed Revenue Detail EXhlblt B
Page 10 of 21

(a) (b) (c) (d) (e) ®)

Line Billing Determinants Present Proposed
No. Description Quantity Units Rate Revenue Rate Revenue
1 Real-Time Market Pricing (RTMP)
2 Distribution Service
3 Customer Charge 12 Cust $1,000.00 $12,000 $1,000.00 $12,000
4 Demand Charge 376,897 kw $0.71 $267,597 $0.71 $267,597
5
6
7 Power Supply
8 Scheduling Charge 12 Cust $1,000.00 $12,000 $1,000.00 $12,000
9 Energy Charge 177,760,494 kWh $0.00000 $0 $0.00000 $0
10
11 Total Base $291,597 $291,597
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Line Billing Determinants Present Proposed

No. Description Quantity Units Rate Revenue Rate Revenue
1 Real-Time Market Pricing (RTMP-D)
2 Distribution Service
3 Customer Charge 0 Cust $1,000.00 $0 $1,000.00 $0
4 Demand Charge 0 kW $3.27 $0 $4.08 $0
5
6 Power Supply
7 Scheduling Charge 0 Cust $1,000.00 $0 $1,000.00 $0
8 Energy Charge 0 kWh $0.00000 $0 $0.00000 $0
9
10 [Total Base $0 $0
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue

Z-3

100 watt (Sodium Vapor) 14,485 Lamps $17.26 $250,011 $18.28 $264,786
250 watt (Sodium Vapor) 1,417 Lamps $26.46 $37,494 $28.03 $39,719
400 watt (Sodium Vapor) 168 Lamps $32.02 $5,379 $33.92 $5,699
175 watt (Mercury Vapor) 3,952 Lamps $15.30 $60,466 $16.22 $64,101
400 watt (Mercury Vapor) 194 Lamps $28.61 $5,550 $30.30 $5,878
400 watt (Metal Halide) 0 Lamps $31.81 $0 $33.69 $0
1000 watt (Metal Halide) 12 Lamps $58.55 $703 $62.02 $744
Add'l Wood Pole 1,788 Poles $3.59 $6,419 $3.80 $6,794
Span of Conductor 1,860 Spans $2.59 $4,817 $2.74 $5,096
Rate Realignment 1,352,188 kWh $0.00000 $0 $0.00000 $0
PSCR 1,352,188 kWh -$0.00275 -$3,719 -$0.00275 -$3,719
Total Base $367,121 $389,099
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue

SL

SI-3 - Energy 636,877 kWh $0.14820 $94,385 $0.13833 $88,099
SI-3 - Customer Charge 804 Cust $0.00 $0 $15.00 $12,060
SI-5 0-99 watt (LED) 0 Lamps $8.86 $0 $9.39 $0
SI-5 100-199 watt (LED) 0 Lamps $11.64 $0 $12.34 $0
SI-5 200-299 watt (LED) 0 Lamps $14.43 $0 $15.29 $0
SI-5 300-399 watt (LED) 0 Lamps $17.21 $0 $18.24 $0
SI-5 100 watt (Sodium Vapor) 24 Lamps $9.85 $236 $10.44 $251
SI-5 150 watt (Sodium Vapor) 2,412 Lamps $11.66 $28,124 $12.36 $29,812
SI-5 250 watt (Sodium Vapor) 300 Lamps $15.14 $4,542 $16.04 $4,812
SI-5 400 watt (Sodium Vapor) 24 Lamps $19.21 $461 $20.36 $489
SI-5 400 watt (Mercury Vapor) 252 Lamps $22.78 $5,741 $24.14 $6,083
SI-5 Add'l Wood Pole 12 Poles $3.59 $43 $3.80 $46
SI-5 Span of Conductor 12 Spans $2.59 $31 $2.74 $33
SI-6 100 watt (Sodium Vapor) 57,044 Lamps $15.37 $876,766 $16.28 $928,676
SI-6 150 watt (Sodium Vapor) 15,867 Lamps $18.68 $296,396 $19.78 $313,849
SI-6 250 watt (Sodium Vapor) 1,333 Lamps $21.20 $28,260 $22.46 $29,939
SI-6 400 watt (Sodium Vapor) 193 Lamps $29.82 $5,755 $31.60 $6,099
SI-6 175 watt (Mercury Vapor) 2,925 Lamps $15.68 $45,864 $16.62 $48,614
SI-6 400 watt (Mercury Vapor) 24 Lamps $28.80 $691 $30.52 $732
SI-6 175 watt (Metal Halide) 180 Lamps $25.58 $4,604 $27.11 $4,880
SI-6 400 watt (Metal Halide) 0 Lamps $31.49 $0 $33.37 $0
SL-6 1000 watt (Metal Halide) 0 Lamps $58.03 $0 $61.50 $0
SI-6 Add'l Wood Pole 4,224 Poles $3.59 $15,164 $3.80 $16,051
SI-6 Span of Conductor 4,464 Spans $2.59 $11,562 $2.74 $12,231
Rate Realignment 5,210,165 kWh $0.00000 $0 $0.00000 $0
PSCR 5,210,165 kWh -$0.00275 -$14,328 -$0.00275 -$14,328
Total Base $1,404,298 $1,488,428
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(a) (b) (c) (d) (e) ®)

Line Billing Determinants Present Proposed
No. Description Quantity Units Rate Revenue Rate Revenue
1 Residential - A-2
2 Distribution
3 Yr Round Customer Charge $/Mo 38,801 Cust $10.00 $388,010 $11.00 $426,811
4 Energy Charge $/kWh 18,164,102 kWh $0.07928 $1,440,050 $0.07219 $1,311,267
5 Total - Distribution $1,828,060 $1,738,078
6
7 COSS - Distribution $1,738,008
8 % Deficient 0.00%
9
10  |Power Supply
11 Energy Charge $/kWh 18,164,102 kWh $0.07937 $1,441,685 $0.10117 $1,837,662
12 PSCR Revenues 18,164,102 kWh -$0.00275 -$49,951 -$0.00275 -$49,951
13 Total - Power Supply $1,391,733 $1,787,711
14
15 Rate Realignment 18,164,102 kWh $0.00000 $0 $0.00000 $0
16
17 COSS - Power Supply $1,797,867
18 % Deficient 0.56%

19 Total Base $3,219,794 $3,525,788
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(a) (b) (c) (d) (e) ®)

Line Billing Determinants Present Proposed

No. Description Quantity Units Rate Revenue Rate Revenue
1 Residential Heating - AH-2
2 Distribution
3 Yr Round Customer Charge $/Mo 2,192 Cust $10.00 $21,920 $11.00 $24,112
4 Energy Charge - June- Sep $/kWh 392,267 kWh $0.07928 $31,099 $0.08312 $32,605
5 Energy Charge - <500 kWh Oct - May 623,320 kWh $0.08721 $54,360 $0.09143 $56,990
6 Energy Charge >500 kWh Oct- May 791,488 kWh $0.03206 $25,375 $0.03849 $30,464
7 Total - Distribution $132,754 $144,172
8
9 COSS - Distribution $141,306
10 % Deficient -2.03%
1"

12 |Power Supply

13 Energy Charge - June- Sep $/kWh 392,267 kWh $0.11586 $45,448 $0.10240 $40,168
14 Energy Charge - <500 kWh Oct - May 623,320 kWh $0.07144 $44,530 $0.09207 $57,389
15 Energy Charge >500 kWh Oct- May 791,488 kWh $0.10333 $81,784 $0.11182 $88,504
16 PSCR Revenues 1,807,075 kWh -$0.00275 -$4,969 -$0.00275 -$4,969
17  |Total - Power Supply $166,793 $181,092
18
19 Rate Realignment 1,807,075 kWh $0.00000 $0 $0.00000 $0
20

21 COSS - Power Supply $195,389
22 % Deficient 7.32%
23 Total Base $299,547 $325,264
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue
Commercial C-2
Distribution
Yr Round Customer Charge $/Mo 4,812 Cust $14.00 $67,368 $15.00 $72,180
Energy Charge $/kWh 6,293,101 kWh $0.04597 $289,294 $0.05130 $322,836
Total - Distribution $356,662 $395,016
COSS - Distribution $394,966
% Deficient -0.01%
Power Supply
Energy Charge $/kWh 6,293,101 kWh $0.11245 $707,659 $0.12200 $767,758
PSCR Revenues 6,293,101 kWh -$0.00275 -$17,306 -$0.00275 -$17,306
Total - Power Supply $690,353 $750,452
Rate Realignment 6,293,101 kWh $0.00000 $0 $0.00000 $0
COSS - Power Supply $789,935
% Deficient 5.00%
Total Base $1,047,015 $1,145,468
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue

Commercial Heating - H-2
Distribution

Yr Round Customer Charge $/Mo 288 Cust $14.00 $4,032 $15.00 $4,320

Energy Charge - June- Sep $/kWh 150,753 kWh $0.04597 $6,930 $0.05895 $8,887

Energy Charge - <1000 kWh Oct - May 121,745 kWh $0.05057 $6,157 $0.06485 $7,895

Energy Charge >1000 kWh Oct- May 385,302 kWh $0.02875 $11,077 $0.01743 $6,716
Total - Distribution $28,196 $27,818

COSS - Distribution $30,620

% Deficient 9.15%

Power Supply

Energy Charge - June- Sep $/kWh 150,753 kWh $0.11546 $17,406 $0.12130 $18,286

Energy Charge - <1000 kWh Oct - May 121,745 kWh $0.10785 $13,130 $0.11309 $13,768

Energy Charge >1000 kWh Oct- May 385,302 kWh $0.10281 $39,613 $0.11603 $44,707

PSCR Revenues 657,800 kWh -$0.00275 -$1,809 -$0.00275 -$1,809
Total - Power Supply $68,340 $74,952
Rate Realignment 657,800 kWh $0.00000 $0 $0.00000 $0

COSS - Power Supply $79,452

% Deficient 5.66%

Total Base $96,536 $102,770
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue
Med Commercial - P-2 (> 25 Kw)
Distribution
Customer Charge 672 Cust $25.00 $16,800 $28.00 $18,816
Demand Charge 30,342 kW $6.95 $210,877 $2.50 $75,855
Energy Charge $/kWh 8,382,470 kWh $0.00185 $15,508 $0.02464 $206,544
Total - Distribution $243,184 $301,215
COSS - Distribution $298,585
% Deficient -0.88%
Power Supply
Demand Charge 30,342 kW $3.05 $92,543 $10.50 $318,591
Energy Charge $/kWh 8,382,470 kWh $0.10956 $918,383 $0.08767 $734,891
PSCR Revenues 8,382,470 kWh -$0.00275 -$23,052 -$0.00275 -$23,052
Total - Power Supply $987,875 $1,030,430
Rate Realignment 8,382,470 kWh $0.00000 $0 $0.00000 $0
COSS - Power Supply $1,105,438
% Deficient 6.79%
Total Base $1,231,059 $1,331,645
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue
Cp-U (Iron River)
Distribution
Firm Demand Charge - Secondary 21,484 kW $4.65 $99,901 $5.47 $117,517
Firm Demand Charge - Transmission 25,200 kW $4.31 $108,612 $5.06 $127,512
Interruptible Demand Charge - Transmission 14,535 kW $4.53 $65,844 $4.52 $65,698
Customer Demand Charge - Secondary 26,540 kW $2.50 $66,350 $2.50 $66,350
Customer Charge - Secondary 72 Cust $250 $18,000 $250 $18,000
Customer Charge - Transmission 12 Cust $750 $9,000 $750 $9,000
Total - Distribution $367,706 $404,078
COSS - Distribution $427,487
% Deficient 5.48%
Power Supply
Firm Demand Charge - Secondary 21,484 kW $8.35 $179,391 $7.53 $161,775
Firm Demand Charge - Transmission 25,200 kW $7.72 $194,544 $6.96 $175,392
On-Peak Energy Charge (Secondary) 4,365,735 kWh $0.09642 $420,944 $0.09630 $420,420
On-Peak Energy Charge (Transmission) 5,877,632 kWh $0.09078 $533,571 $0.09067 $532,925
Off-Peak Energy Charge (Secondary) 3,389,334 kWh $0.06268 $212,443 $0.06261 $212,206
Off-Peak Energy Charge (Transmission) 7,561,650 kWh $0.05901 $446,213 $0.05894 $445,684
PSCR Revenues 21,194,351 kWh -$0.00275 -$58,284 -$0.00275 -$58,284
Total - Power Supply $1,928,823 $1,890,117
Rate Realighment 21,194,351 kWh $0.00000 $0 $0.00000 $0
COSS - Power Supply $2,139,365
% Deficient 11.65%
Total Base $2,296,529 $2,294,195
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue

Z-4

100 watt (Sodium Vapor) 2,099 Lamps $12.76 $26,783 $13.99 $29,365
250 watt (Sodium Vapor) 339 Lamps $22.97 $7,787 $25.17 $8,533
400 watt (Sodium Vapor) 12 Lamps $24.15 $290 $26.47 $318
175 watt (Mercury Vapor) 353 Lamps $13.16 $4,645 $14.42 $5,090
400 watt (Metal Halide) 12 Lamps $24.03 $288 $26.34 $316
1000 watt (Metal Halide) 0 Lamps $40.92 $0 $44.86 $0
Add'l Wood Pole 408 Poles $3.59 $1,465 $3.80 $1,550
Span of Conductor 396 Spans $2.59 $1,026 $2.74 $1,085
Rate Realignment 169,654 kWh $0.00000 $0 $0.00000 $0
PSCR 169,654 kWh -$0.00275 -$467 -$0.00275 -$467
Total Base $41,818 $45,791
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Billing Determinants Present Proposed
Description Quantity Units Rate Revenue Rate Revenue

SL-10

SI-10 70 watt (Sodium Vapor) 4,662 Lamps $14.42 $67,226 $16.36 $76,270
SI-10 100 watt (Sodium Vapor) 1,044 Lamps $16.65 $17,383 $16.28 $16,996
SI-10 150 watt (Sodium Vapor) 1,680 Lamps $18.53 $31,130 $19.78 $33,230
SI-10 250 watt (Sodium Vapor) 430 Lamps $24.39 $10,488 $22.46 $9,658
SI-10 400 watt (Sodium Vapor) 0 Lamps $28.88 $0 $31.60 $0
SI-10 175 watt (Mercury Vapor) 352 Lamps $14.98 $5,273 $16.62 $5,850
SI-10 400 watt (Metal Halide) 0 Lamps $29.99 $0 $33.37 $0
SI-10 1000 watt (Metal Halide) 0 Lamps $48.49 $0 $61.50 $0
SI-10 Add'l Wood Pole 348 Poles $3.59 $1,249 $3.80 $1,322
SI-10 Span of Conductor 372 Spans $2.59 $963 $2.74 $1,019
Rate Realignment 404,979 kWh $0.00000 $0 $0.00000 $0
PSCR 404,979 kWh -$0.00275 -$1,114 -$0.00275 -$1,114
Total Base $132,599 $143,233
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Summary of Rate Realignment Adjustments by Rate Schedule

2012
Filed COSS
Total 2012 Total Proposed

Line Present Forecasted $ % Proposed Increase/
No. Description Revenue kWh Revenue Decrease

1 UPPCO RETAIL SYSTEM

2 A-1 $41,927,930 217,047,383 $45,766,715 9.16% $44,439,473 5.99%
3 AH-1/AH-2 Combined $5,542,811 32,193,973 $5,812,995 4.87% $5,856,950 5.67%
4 C-1 $10,306,382 53,836,770 $10,097,887 -2.02% $10,590,708 2.76%
5 H-1/H-2 Combined $1,378,009 8,867,134 $1,280,674 -7.06% $1,384,254 0.45%
6 P-1/P-2 Combined $13,555,219 91,359,313 $13,540,916 -0.11% $14,115,537 4.13%
7 Cp-U $18,999,888 168,724,910 $18,936,190 -0.34% $18,998,016 -0.01%
8 WP-3 $2,498,591 35,452,694 $2,375,750 -4.92% $2,498,657 0.00%
9 RTMP $291,597 177,760,494 $211,752 -27.38% $291,597 0.00%
10 Z-3 $367,121 1,352,188 $456,076 24.23% $389,099 5.99%
1 SL-3/5/6/10 Combined $1,536,896 5,615,144 $1,662,311 8.16% $1,631,661 6.17%
12 A-2 $3,219,794 18,164,102 $3,535,875 9.82% $3,525,788 9.50%
13 C-2 $1,047,015 6,293,101 $1,184,901 13.17% $1,145,468 9.40%
14 Z-4 $41,818 169,654 $51,026 22.02% $45,791 9.50%
15 Total $100,713,069 816,836,860 $104,913,070 417% $104,913,000 417%
16

17 MPSC JURISDICTIONAL $100,713,069 816,836,860 $104,913,070 4.17% $104,913,000 4.17%
18

No surcharges are proposed for Schedule A or RTMP-D as there are no forecasted kWh sales
or revenues for these classes in 2012
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Exhibit C

Michigan Public Service Commission Page 2 Of 5
Upper Peninsula Power Company
Summary of Rate Realignment Adjustments by Rate Schedule
2013 2014
Incremental Billed Incremental Billed
Adjusted Proposed Rate Realignment Rate Realignment 2013 Adjusted Proposed Rate Realignment Rate Realignment 2014
Line COSS Increase/ Surcharge Surcharge Proposed COSS Increase/ Surcharge Surcharge Proposed
No. Description Decrease $/kWh $/kWh Revenues Decrease $/kWh $/kWh Revenues
1 UPPCO RETAIL SYSTEM
2 A1 2.99% 2.50% $0.00512 $0.00512 $45,550,460 0.47% 0.47% $0.00100 $0.00611 $45,766,715
3 AH-1/AH-2 Combined -0.75% -0.75% -$0.00137 -$0.00137 $5,812,995 0.00% 0.00% $0.00000 -$0.00137 $5,812,995
4 C-1 -4.65% -3.32% -$0.00653 -$0.00653 $10,238,916 -1.38% -1.38% -$0.00263 -$0.00916 $10,097,423
5 H-1/H-2 Combined -7.48% -5.34% -$0.00834 -$0.00834 $1,310,315 -2.26% -2.27% -$0.00335 -$0.01169 $1,280,577
6 P-1/P-2 Combined -4.07% -2.91% -$0.00449 -$0.00449 $13,705,354 -1.20% -1.20% -$0.00181 -$0.00630 $13,540,376
7 Cp-U -0.33% -1.10% -$0.00124 -$0.00124 $18,789,037 0.78% 0.78% $0.00087 -$0.00037 $18,936,190
8 WP-3 -4.92% -3.51% -$0.00247 -$0.00247 $2,410,922 -1.46% -1.46% -$0.00100 -$0.00347 $2,375,634
9 RTMP -27.38% -5.00% -$0.00008 -$0.00008 $277,017 -23.56% -5.00% -$0.00008 -$0.00016 $263,166
10 Z-3 17.21% 2.50% $0.00719 $0.00719 $398,827 14.35% 2.50% $0.00737 $0.01457 $408,797
11 SL-3/5/6/10 Combined 1.88% 1.88% $0.00546 $0.00546 $1,662,311 0.00% 0.00% $0.00000 $0.00546 $1,662,311
12 A-2 0.29% 0.29% $0.00056 $0.00056 $3,535,875 0.00% 0.00% $0.00000 $0.00056 $3,535,875
13 C-2 3.44% 2.50% $0.00455 $0.00455 $1,174,105 0.92% 0.92% $0.00172 $0.00627 $1,184,901
14 Z-4 11.43% 2.50% $0.00675 $0.00675 $46,935 8.72% 2.50% $0.00692 $0.01366 $48,109
15 Total $104,913,070 $104,913,070
16
17 MPSC JURISDICTIONAL $104,913,070 $104,913,070
18

No surcharges are proposed for Schedule A or RTMP-D as there are no forecasted kWh sales

or revenues for these classes in 2012




Exhibit C

Michigan Public Service Commission Page 3 Of 5
Upper Peninsula Power Company
Summary of Rate Realignment Adjustments by Rate Schedule
2015 2016
Incremental Billed Incremental Billed
Adjusted Proposed Rate Realignment Rate Realignment 2015 Adjusted Proposed Rate Realignment Rate Realignment 2016
Line COSS Increase/ Surcharge Surcharge Proposed COSS Increase/ Surcharge Surcharge Proposed
No. Description Decrease $/kWh $/kWh Revenues Decrease $/kWh $/kWh Revenues
1 UPPCO RETAIL SYSTEM
2 A1 0.00% 0.00% $0.00000 $0.00611 $45,766,715 0.00% 0.00% $0.00000 $0.00611 $45,766,715
3 AH-1/AH-2 Combined 0.00% 0.00% $0.00000 -$0.00137 $5,812,995 0.00% 0.00% $0.00000 -$0.00137 $5,812,995
4 C-1 0.00% 0.00% $0.00001 -$0.00915 $10,097,887 0.00% 0.00% $0.00000 -$0.00915 $10,097,887
5 H-1/H-2 Combined 0.01% 0.01% $0.00001 -$0.01168 $1,280,674 0.00% 0.00% $0.00000 -$0.01168 $1,280,674
6 P-1/P-2 Combined 0.00% 0.00% $0.00001 -$0.00629 $13,540,916 0.00% 0.00% $0.00000 -$0.00629 $13,540,916
7 Cp-U 0.00% 0.00% $0.00000 -$0.00037 $18,936,190 0.00% 0.00% $0.00000 -$0.00037 $18,936,190
8 WP-3 0.00% 0.00% $0.00000 -$0.00347 $2,375,750 0.00% 0.00% $0.00000 -$0.00347 $2,375,750
9 RTMP -19.54% -4.80% -$0.00007 -$0.00023 $250,527 -15.48% -4.67% -$0.00007 -$0.00030 $238,818
10 Z-3 11.57% 2.50% $0.00756 $0.02213 $419,017 8.84% 2.50% $0.00775 $0.02987 $429,493
11 SL-3/5/6/10 Combined 0.00% 0.00% $0.00000 $0.00546 $1,662,311 0.00% 0.00% $0.00000 $0.00546 $1,662,311
12 A-2 0.00% 0.00% $0.00000 $0.00056 $3,535,875 0.00% 0.00% $0.00000 $0.00056 $3,535,875
13 C-2 0.00% 0.00% $0.00000 $0.00627 $1,184,901 0.00% 0.00% $0.00000 $0.00627 $1,184,901
14 Z-4 6.06% 2.50% $0.00709 $0.02075 $49,311 3.48% 2.50% $0.00727 $0.02802 $50,544
15 Total $104,913,070 $104,913,070
16
17 MPSC JURISDICTIONAL $104,913,070 $104,913,070
18

No surcharges are proposed for Schedule A or RTMP-D as there are no forecasted kWh sales
or revenues for these classes in 2012
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Upper Peninsula Power Company
Summary of Rate Realignment Adjustments by Rate Schedule
2017 2018
Incremental Billed Incremental Billed
Adjusted Proposed Rate Realignment Rate Realignment 2017 Adjusted Proposed Rate Realignment Rate Realignment 2018
Line COSS Increase/ Surcharge Surcharge Proposed COSS Increase/ Surcharge Surcharge Proposed
No. Description Decrease $/kWh $/kWh Revenues Decrease $/kWh $/kWh Revenues
1 UPPCO RETAIL SYSTEM
2 A1 0.00% 0.00% $0.00000 $0.00611 $45,766,715 0.00% 0.00% $0.00000 $0.00611 $45,766,715
3 AH-1/AH-2 Combined 0.00% 0.00% $0.00000 -$0.00137 $5,812,995 0.00% 0.00% $0.00000 -$0.00137 $5,812,995
4 C-1 0.00% 0.00% $0.00000 -$0.00915 $10,097,887 0.00% 0.00% $0.00000 -$0.00915 $10,097,887
5 H-1/H-2 Combined 0.00% 0.00% $0.00000 -$0.01168 $1,280,674 0.00% 0.00% $0.00000 -$0.01168 $1,280,674
6 P-1/P-2 Combined 0.00% 0.00% $0.00000 -$0.00629 $13,540,916 0.00% 0.00% $0.00000 -$0.00629 $13,540,916
7 Cp-U 0.00% 0.00% $0.00000 -$0.00037 $18,936,190 0.00% 0.00% $0.00000 -$0.00037 $18,936,190
8 WP-3 0.00% 0.00% $0.00000 -$0.00347 $2,375,750 0.00% 0.00% $0.00000 -$0.00347 $2,375,750
9 RTMP -11.33% -4.70% -$0.00006 -$0.00036 $227,599 -6.96% -4.84% -$0.00006 -$0.00042 $216,593
10 Z-3 6.19% 2.50% $0.00794 $0.03781 $440,230 3.60% 2.50% $0.00814 $0.04595 $451,236
11 SL-3/5/6/10 Combined 0.00% 0.00% $0.00000 $0.00546 $1,662,311 0.00% 0.00% $0.00000 $0.00546 $1,662,311
12 A-2 0.00% 0.00% $0.00000 $0.00056 $3,535,875 0.00% 0.00% $0.00000 $0.00056 $3,535,875
13 C-2 0.00% 0.00% $0.00000 $0.00627 $1,184,901 0.00% 0.00% $0.00000 $0.00627 $1,184,901
14 Z-4 0.95% 0.95% $0.00284 $0.03086 $51,026 0.00% 0.00% $0.00000 $0.03086 $51,026
15 Total $104,913,070 $104,913,070
16
17 MPSC JURISDICTIONAL $104,913,070 $104,913,070
18

No surcharges are proposed for Schedule A or RTMP-D as there are no forecasted kWh sales
or revenues for these classes in 2012




Michigan Public Service Commission
Upper Peninsula Power Company

Summary of Rate Realignment Adjustments by Rate Schedule

2019
Incremental Billed
Adjusted Proposed Rate Realignment Rate Realignment 2019
Line Ccoss Increase/ Surcharge Surcharge Proposed
No. Description Decrease $/kWh $/kWh Revenues
1 UPPCO RETAIL SYSTEM
2 A-1 0.00% 0.00% $0.00000 $0.00611 $45,766,715
3 AH-1/AH-2 Combined 0.00% 0.00% $0.00000 -$0.00137 $5,812,995
4 C-1 0.00% 0.00% $0.00000 -$0.00915 $10,097,887
5 H-1/H-2 Combined 0.00% 0.00% $0.00000 -$0.01168 $1,280,674
6 P-1/P-2 Combined 0.00% 0.00% $0.00000 -$0.00629 $13,540,916
7 Cp-U 0.00% 0.00% $0.00000 -$0.00037 $18,936,190
8 WP-3 0.00% 0.00% $0.00000 -$0.00347 $2,375,750
9 RTMP -2.24% -2.24% -$0.00003 -$0.00045 $211,752
10 Z-3 1.07% 1.07% $0.00358 $0.04953 $456,076
11 SL-3/5/6/10 Combined 0.00% 0.00% $0.00000 $0.00546 $1,662,311
12 A-2 0.00% 0.00% $0.00000 $0.00056 $3,535,875
13 C-2 0.00% 0.00% $0.00000 $0.00627 $1,184,901
14 Z-4 0.00% 0.00% $0.00000 $0.03086 $51,026
15 Total $104,913,070
16
17 MPSC JURISDICTIONAL $104,913,070
18

No surcharges are proposed for Schedule A or RTMP-D as there are no

forecasted kWh sales or revenues for these classes in 2012
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